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(Preserve this issue for future reference. An in- 
dex of reports in this and all previous issues of this 
volume will be found at the end of this issue.) 
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A COMMENDABLE REVERSAL OF 
PRACTICE 


In our issue of June 1, 1918, appeared an editorial 
under the caption “Life Insurance Management in 
Relation to the War Hazard,” in which we de- 
scribed at length the then practice of the Bankers 
Life Insurance Company of Lincoln, Nebraska, re- 
garding military and naval service. That prac- 
tice of the company, we telt, merited the criticism 
we so frankly expressed in the article. 

The recent examination reviewed in this issue, 
pages 135 to 141, calls particular attention to the re- 
versal of the company’s practice criticized by us in 
June, 1918. In referring to the form of war permit 
the examiners said: 

“So far as benefits to be paid in event of death 
during or arising out of the service were concerned, 
this permit conferred no benefit of value upon the 
insured, but it was important on deferred dividend 
policies which had been continued in force, as it 
prevented the forfeiture of the dividends. 

“In case a permit was not applied for by the in- 
sured the company permitted the beneficiary to 
apply and treated in such cases the policy as if the 
permit had been granted the insured. 

“Under this permit it should be observed, the 
insured although paying the cost of his insurance as 
per the Actuaries table and making his contribution 
to expenses through the loading on his premium 
enjoyed no insurance whatever since the surrender 
value of his policy was merely the reserve less a 
surrender charge and had been accumulated out of 
his premiums.” 

The report of the examination also stated that on 
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January 15, 1919, the company rescinded its pre- 
vious action and reinstated all policies to the pre- 
war status, by resolution. (See report of examina- 
tion reviewed elsewhere herein.) 

We desire to commend the management of the 
company for the action taken by it on January 15th 
last in reversing its previous inequitable war regu- 
lation practices. 


Deferred Dividends 

This examination clearly illustrates that policies 
issued upon the “deferred dividend” plan, (notwith- 
standing the large deferred dividends paid by this 
company), are not equitable contracts of insurance 
for the policyholder. 

It will be recalled that the Joint Committee of 
the Legislature of the State of New York, ap- 
pointed to investigate the business of life insurance 
companies in 1905, devoted a great deal of time to 


the question of “deferred dividends” with the result | 


that the amendments to the insurance laws follow- 
ing the report of the Committee, wisely prohibited 





the issuing of “deferred dividend” policies in the | 


State of New York. 


The findings of the examiners in the investiga- | 


tion of the Bankers Life Insurance Company clearly 
indicate that the New York Legislative Investigat- 


ing Committee in 1905 was correct in recom- 
mending that no company be permitted in the 
future to issue such forms of policies. 

A policy issued by a life insurance company is 
not merely a contract between the party of the first 
part (the company) and the party or parties of the 
second part (the insured and the beneficiaries), but 
is rather a document setting forth agreements 
whereby the insurance company becomes prac- 
tically a trustee for the insured, and his or her ben- 
eficiary. The protection of the rights of the in- 
sured, and still more the rights of the beneficiaries, 
must always remain the paramount consideration in 
fixing the terms of a life insurance policy contract. 
The managament of any company which fails to 
recognize this is bound to become unpopular. 

Protecting and safeguarding of the rights of 
the insured and beneficiaries, including pointing 
out to them the options and privileges of the policy 
that they may not be aware of, far outweighs in the 
minds of the insuring public the importance of low 
premium rates, large dividends or the size of the 
company. 

If the directors of all life insurance companies 
fully appreciated their responsibilities as trustees 
there would be less necessity for combatting irreg- 


_ ular practices in the life insurance field. 








LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 








LIFE INSURANCE—POLICY AS COLLATERAL | plaintiff's husband was the insured, and plaintiff was the 


SECURITY — ASSIGNEE WHO HAS PAID 
PREMIUMS ENTITLED TO THEIR 
REFUNDING UPON DEATH 
OF INSURED 





The Appellate Division of the Supreme Court has re- 
cently rendered a decision in the action of McNeil against 
Cobb to the effect that where a beneficiary under a life 
insurance policy has assigned it as collateral security and 
the assignee has paid the accruing premiums in order to 
maintain his security, he is, upon the death of the insured, 
entitled to a refund of his expenditures in addition to the 
amount of his debt. 

The opinion written by Mr. Justice Woodward, in so far 
as it relates to this question, is as follows: 

Woodward, J. The complaint alleges that the defend- 
ants are husband and wife; that on or about October 10, 
1900, the Phoenix Mutual Life Insurance Company issued 
two policies upon the life of Perley M. McNeil, the plain- 
tiffs husband; that one of these policies was payable to 
the estate of the insured, and the other to this plaintiff; 
that at the same time the Mutual Life Insurance Company 
of New York issued two policies upon the life of plaintiff's 
husband, one of them payable to his estate and the other 





to the plaintiff herein; that on or about April 30, 1904, 


beneficiary, in a policy of the Phoenix Mutual Insurance 
Company for the sum of $1,000, “and a policy in the 
Mutual Life Insurance Company of New York,” the num- 
ber of which is given, but no amount; that on or about 
said April 30, 1904, the defendants stated and represented 
to plaintiff that it was necessary for plaintiff to sign cer- 
tain papers in order to reduce the premiums on two other 
policies that had been assigned to Mary A. Cobb as col- 
lateral to a loan of $100 made to plaintiff's husband, and 
that the signing of the papers that the defendants pre- 
sented to plaintiff at such time would not affect the plain- 
tiff’s rights and interests in the aforesaid two policies of 
$1,000 each upon the life of the plaintiff’s husband, and 
that in the event of his death such moneys from such 
policies would be paid to plaintiff; that the plaintiff is an 
ignorant woman, and unable readily to read or write, and 
believing the statements made by defendants to be true, 
and trusting such defendants, signed the papers then pre- 
sented to her by the defendants, but that the defendants, 
knowing such statements to be false, and knowing that 
the papers that they presented to plaintiff were absolute 
assignments of the aforesaid two policies of $1,000 each, 
payable to plaintiff upon the death of her husband, affixed 
her signature to such papers; that the defendants made 
such representations with the intent to defraud this plain- 
tiff and secure to themselves any moneys that should 
become due under the aforesaid two policies of $1,000 
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each in the event of the death of the said plaintiff's hus- 
band; that plaintiff's husband died on the 24th day of 
May, 1912, and that the defendants collected the amount 
of the two policies involved in this litigation, and con- 
verted the same to their own use, notwithstanding the 
demand of the plaintiff for such moneys. 

Obviously the theory of this action is that the defend- 
ants, by fraudulently misrepresenting the purpose of the 
signatures upon the papers presented, induced the plain- 
tiff to give an absolute assignment Of her interest in these 
two policies, and that, because of the fraud, such assign- 
ment is void and of no effect, and that the plaintiff is en- 
titled to recover the sum collected by the defendants from 
the insurance companies. The answer of the defendants 
denies the material allegations of the complaint, in so far 
as the allegations of fraud are concerned, though admit- 
ting the fact of the issuing of the policies, etc., and particu- 
larly denies that the defendant J. Hunting Cobb collected 
any of the moneys, or that either of the defendants has 
converted any moneys belonging to the plaintiff. 

There is absolutely no evidence in the case to establish 
the alleged false representation alleged in the complaint; 
no evidence whatever that the defendants, or either of 
them, asked or induced the plaintiff to sign the assign- 
ments in question on the theory that it was to permit Mrs. 
Cebb to be relieved of the payment of any part of the 
premiums on other policies, or that the plaintiff’s rights 
in the policies assigned were not involved. On the con- 
trary, the plaintiff herseif testified, in answer to her coun- 





sel’s question, “ What was said, while you were there, 
between you and Mrs. Cobb and the lawyer?” that “they 
brought a paper and told me to sign it for security for the 
$100 for the saloon”; and it is entirely obvious that the 
judgment is based upon this testimony of the plaintiff, 
and that the court has permitted an adjustment of the 
supposed equities between the parties. 

If the defendants had, by fraudulent misrepresentations, 
induced the plaintiff to sign away her interest in the 
-policies in question she was clearly entitled to a verdict 
tor $2,000. If the transaction was fraudulent, the assign- 
ment was void, and a void thing is no thing; it could not 
be made the basis of any kind of a judgment for the de- 
fendants. The plaintiff, however, offers no testimony in 
support of the alleged fraud; she testifies that the assign- 
ments were made as collateral security for the sum of 
$100, and the evidence shows that at the time of the al- 
leged assignments these policies had little or no value, 
that they would have to be kept in force by the defendants, 
and the evidence tends to show that all the premiums, 
subsequent to the assignment, were paid by the defendants. 
If the assignment was in fact made for the purpose of col- 
lateral security to a debt, and the defendants have been 
obliged to pay the accruing premiums in order to maintain 
their security, they were clearly entitled to have what they 
have paid refunded, in addition to their debt, if principles 





of equity are to prevail. 
| McNeil v. Cobb, Appellate Division, Third Department, 
| January 15th, 1919; 173 N. Y. S. 865. 








REPORTS UPON COMPANIES AND ASSOCIATIONS 




















AMICABLE LIFE INSURANCE COM- “The earnings that would have been The report is voluminous, comprising 50 
PANY, WACO, TEXAS. available under normal conditions for the | pages. The important items contained in 
Extracts from annual statement as of | payment of dividends were necessarily used | the financial exhibit are as follows: 
December 31, 1918: to pay influenza losses. Such losses alone In 
- come. 
Admitted assets .............e. $3,214,482 | have amounted to over one and a half mil- New premiums ..... 5 Oras ERA $334,806 
NGS 5 iia aS te $1,549,626 | lion dollars. Although a normal death Total premiums 2 243 701 
IO os. svesscecagcueer $820,000 | rate is now being experienced, the Board aia... jt Bata 2 947 674 
oS ETN eee $684,642 | of Directors has decided to suspend the rare ie ta oe 
New premiums ...........++0++ oum,709 | payment of the anaesl dividends for Total disbursements ....... a 1,348,966 
Total premiums ............... $496,703 | the single year, beginning April 1, ’ 
SR EI, edn cecdnssagsteess $703,025 | 1919, and ending March 31, 1920, be- Assets. 
Disbursements . ..........se0% $496,708 | cause it considers that action to be | Real estate (market value).... $240,000 
Insurance written ...........+. $928,825 | sound business policy and to the best ‘a- Mortgage loans ................ 11,040,001 
Insurance in force.............+ $15,096,519 | terests of the members of the company. Policy loans and premium notes 691,942 
Mortality experience, 1918 1917 The schedule of dividends published on | ponds ee 1,856,299 
Ratio of actual to expected, 124.17% 39.8% | Pages 275 to 277 in Best's Policy Amalyses | Cagh . ooo... 2.2... cee e cece eee ee 331,008 
1917 Mortality savings......... $90,147 | and Dividend Illustrations, 1919, apply un- | Interest ace’d ......ccceeeeeee 216,814 
1918 Mortality loss............. $35,571 | til March 31, 1919, only. | Net amt. of uncollected & def. 
| I own coaesescassckas 55,419 
| Re-in Sait ees Sa 
BANKERS LIFE COMPANY, DES a | tess ledger Iabiliticn _33,428 
MOINES, IA. DAES See See on eg oenaamaas | Gross assets (admitted) Berea $14 403,145 
Extracts from annual statement as of LINCOLN, NERRASEA, ae or pi 
December 31, 1918: This company was examined (Convention | Liabilities. 
Admitted assets ........... «+» $36,504,321 Examination) by the Insurance Depart- | Net reserve .............0+0.++5 $9,635,758 
Net reserve .........ss00 nets $16,779,384 | ments of Nebraska, Iowa, Kansas, South | Div’s due policyholders........ 642 
Appor. acct. an. divs. to Mar. Dakota and Wyoming, as of December 31, | Div’s appor. (ann’l div’d)...... 4,430 
SR ae! lea $240,000 | 1918. The report is dated February 22, Div’s appor. def’d div’d policies 243,749 
Surplus (Contingency Reserve) $382,316 | 1919. Amts. provisionally cale’d on 
New premiums ............00. $1,262,692 Under the caption “scope of examina- def’d div’d policies........... 3,794,390 
Total premiums .............. $9,491,142 tion” the report states: ‘The Bankers ie de 377,261 
SE ee ie $12,028,514 | Life Insurance Company has been operat- | Capital . ........-..eseseeeeeeee 100,000 
Tiiiabeeeiiee . <<. Raph # $8,924,699 ing 32 years and has not experienced an Unassigned funds surplus...... 246,915 
Insurance written ...... pigret: $40,192,869 examination under the authority of the MI, ds aieracck Sw lina arora ia iaMdiaS xa $14,403,145 
Fngriventn te PORCB Sx os o6sccce. $446,933,871 committee on examinations representing The following extracts embrace the more 
Mortality experience, 1918 1917 the National Association of Insurance Com- important comments made by the exami- 
Ratio actual to expected, 78.172% 66.5% missioners. ners, the omissions being applicable to 
1917 Mortality savings..... cece $2,388,339 F - " n ‘ ” s ge ge ap io quotations, there- 
1918 Mortality savings......... 1,647,453 os ore, Are Bet consecutive. 
The <xererennd en the cnn - Therefore we have made an exhaustive 
examination of the affairs of this company Examiners’ Comments. 
Annual Dividends. and the various phases of the company’s “The capital stock of the company was 
In a notice to policyholders dated March | business will be found subsequently class- $100,000 fully paid. There was no surplus. 
20 the company states: ified.” Dividends were paid at the rate of 6% per 
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BANKERS LIFE — (Continued) 
annum until 1914, when the rate was in- 
creased to 8% and has since been con- 
tinued. A total of $188,760 in dividends 
has been paid the stockholders since organ- 
ization. 

“The original organization was composed 
of Nebraska men and the 1,000 shares of 
capital stock, par value $100, are now held 
by eleven citizens of this state (Nebraska). 

“For many years W. C. Wilson, Presi- 
dent, who died Dec. 20, 1918, was a domi- 
nant factor in the control and management 
of the corporation. At the recent annual 
meeting Howard 8S. Wilson was chosen to 
succeed his father as president of the com- 
pany. The officers are: 

President, Howard 8S. Wilson, Lincoln. 

Vice-President, D. W. Cook, Beatrice. 

Second Vice-President and Medical Di- 
rector, A. R. Mitchell, M. D., Lincoln. 

Secretary, M. L. Blackburn, Lincoln, 

Actuary, Ernest C, Ames, Lincoln. 

General Counsel, C. Petrus Peterson, Lin- 
coln, 

Auditor, George Westphal, Lincoln. 

Treasurer, F. M. Sanders, Lincoln. 

“The newly elected head of this company 


enjoys the distinction of being the youngest | 
United | 


life insurance president in the 
States. Mr. Wilson's age is twenty-four. 
He is a graduate of the University of Ne- 
braska with the degree of A. B. He en- 
listed as a second class seaman June 2, 
1917, and was recommended for the officers 
training school at the Great Lakes Naval 
Training Station, where he began work 


November 1, 1918, to qualify as an ensign. | 


Mr. Wilson's election as president places 
the third generation in the management of 
the company. His grandfather, W. B. Wil- 
son, WaS many years treasurer of the com- 
pany; his father, president. The company 
operates in seventeen states, namely: D. 
C., Idaho, Illinois, lowa, Kansas, Michigan, 
Missouri, Nebraska, Ohio, Oklahoma, Ore- 
gon, Pennsylvania, South Dakota, Utah, 
Washington, West Virginia, Wyoming. 

“This examination, which began January 
6, 1919, included the conditions we found 
existing at the close of business December 
31, 1918. Since that date a number of im- 
portant changes in management methods 
have been made. * * * 

“New Administrative Board. 

“The plan of management of the com- 
pany was changed at the annual meeting 
January 15, 1919. An Administrative Board 


| 


of four members was created to have gen- | 


eral charge of the business. 

“This board is composed of: Howard §S. 
Wilson, president; D. W. Cook, vice-presi- 
dent; M. L. Blackburn, secretary; C. 
Petrus Peterson, general counsel. 

“Secretary M. L. Blackburn was elected 
chairman of this board. 

“Mr. Peterson is the new member of the 
board of directors, but he has for many 
years been general counsel.” 


“Company Adopts By-Laws. 

“The company at the annual meeting 
January 15, 1919, adopted by-laws, the first 
in its history. These by-laws were first 
adopted by the stockholders’ meeting and 
approved by the directors in annual meet- 
ing. 

“'The Business Plan. 

“The first business of the company was 

issued on the renewable term plan and the 








premiums were collected quarterly. That 
business was based upon the Actuaries 
Table of Mortality and 4% interest. Of 


this insurance seventy-seven policies, repre- | 


senting $140,000, remain in force. 

“ May 1, 1890, the company adopted mod- 
ern methods as to policies and premiums. 
This company has never issued a so-called 
special, advisory board or form of contract 
which would not withstand the test of 
valuation under the plan of valuation 
adopted by the company. 

“The laws of Nebraska permit the pre- 
liminary term method of valuation. From 
1890 to 1907 all policies for the first year 
of issue were valued as the first year of a 


1 
} 
} 
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| 
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ten year term contract and full net level | 
premium reserve was carried after the first | 


year. Since 1907 the valuation of all poli- 
cies has been upon the net level premium 
reserve. While the statutes have permitted 
a much more elastic form of valuation this 
company has adhered to its practice of 
maintaining the net level premium reserve 
and bas not taken advantage of the full 
preliminary term plan. 


“Form of Policies. 
* Policies issued by the Bankers Life are 
on the ordinary life, ten, fifteen and twenty 
payment life; ten, fifteen, and twenty year 


endowment and ten year renewable term | 


plan. These forms are issued with divi- 
dends annual or deferred to the end of 


the premium paying period; or in case of | 
ordinary life to the end of the twentieth | 


year; also with dividends payable every five 
years annually (sic), and on the non-par- 
ticipating plan. Policies are also issued 
payable in equal annual installments for 


ten, fifteen or twenty years and in monthly | 


installments for 240 months certain, also 
for continuous monthly installments. 
company also issues joint 
either participating 
ordinary 
life plan. 

“Prior to July 1, 1915, policies were is- 
sued without automatic surrender values 
and with cash values payable only at five 
year periods, except in states with stand- 
ard provision laws, where policies were is- 
sued to comply with such laws, 

* New policy forms comply with the stand- 
ard provision law of Nebraska, which went 
into effect July 1, 1915. These policies pro- 
vide automatic extended insurance and cash 
values every year after the third. 

“The principal business is written on 
the deferred dividend twenty payment plan. 

“There is very little annual dividend or 
non-participating insurance in force and 
the endowments and annuities are the 
smallest features of the business, 


life or on the limited payment 


“Death Claims. 

“Extended examination of the death 
claim settlements proves the company 
fairly and equitably treats policyholders 
and beneficiaries. All settlements, carefully 
checked, were made in full compliance with 
the provisions of the contracts.” 


“Home Office Building. 

“The company owns its home office 
building, a fine, brick and stone, steel re- 
inforced, terra cotta finished building with 
five floors. The construction permits addi- 
tional floors, if desired. The first or ground 
floor, and the fourth and fifth floors are 


life policies, | 
or non-participating | 


The | 


| 








occupied by tenants. The remainder of the 
space is occupied by the company’s offices, 

“The company does not charge rental 
for its own occupancy. 

“The company has been carrying this 
building and the two lots it occupies at a 
book value of $179,777.17. 

“Upon request by the examiners, W. B. 
Eastham, insurance commissioner of Ne- 
braska, obtained an appraisal of the prop- 
eow..9 3 2 


“ Credits to Building Account. 

“It is the purpose of the management to 
eventually charge off the home office build- 
ing. This building represents the follow- 
ing investment: Two lots, $34,268.83; 
building construction cost, $227,211.03; 
building fixtures, $29,708.72; total, $291,- 
188.58. 

“Credits have been applied to the build- 
ing fund until the book value of the build- 
ing has been reduced to $179,777.17, by 


oe ere $8,569.57 
Agents’ QCCOUREE 2.00. ccccccceces 37,780.54 
 - TP Ds 6a ckisescvecees 15,898.29 
PED GUD ccaccdecoeecsveses eee 15,455.42 
errr rrr re +. 32,707.59 

 caidcuk occur vecutnnneace $111,411.41 


“The foregoing credit indicated as ‘ New 
Applications’ is the money forfeited to the 
company by applicants who have failed to 
comply with the provisions of the contract 
which they made in applications for insur- 
ance, 

“The ‘Agents’ Account’ is the renewal 
commissions which have been forfeited by 
agents by failure to comply with the pro- 
visions of their contract or in cases where 
the contracts have been cancelled by the 
company. 

“ The ‘ Bonds for Agents’ is the profit the 
company has received on bonds furnished 
agents. 

“The ‘Profit and Loss’ credit is the 
amount charged off for depreciation in 
1910, 1911, and 1918. 

“The ‘ Rents’ referred to in the credit 
to the building fund are the net amounts 
collected from tenants less expenses and 
taxes.” 


“ Renewal Premium Extensions-Notes. 

“ Extension of the time of payment of re- 
newal premiums is granted upon the com- 
pletion of the following form, by the pol- 
icyholder: 


ChebeedHRNESNAN Cremer benee after date, for 
value received, I promise to pay to the 
order of THE BANKERS LIFE INSUR- 
ANCE COMPANY OF NEBRASKA 


WHR ccss per cent interest from date. 

“This note is given for an extension of the 
time of payment on a premium due........ 
on policy......issued by this company. 
If payment is not made on or before ma- 
turity, the policy will lapse and be void. 
In the event of the death of the maker be- 
fore the maturity of this note, this note 
will be a lien on the policy. 


POTAUES Goo ve vescccrsveccevesecesisicesecses 
DOP. ccedecs TTT TTT TTT TTT TTT TTT 
No.... Sececvese 


“The company has not considered these 
‘Extension Agr nts’ as premium notes 
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and has not shown them in annual state- 
ments and reports. Neither have the De- 
partments of Insurance in the annual ex- 


amination of the company's reports taken | 


these agreements or notes into considera- 
tion. We have included in our report the 
amount of these agreements, $24,166.15, as 
premium notes. 

“The company claims the instrument is 
not negotiable and does not fulfill the re- 
quirements or proper definition of a prom- 
issory note, however, the policy is con- 
tinued, liability assumed and proper re- 
serve set aside. This has been the com- 
pany’s practice for many years, but the 
company has not, at any time, held or re- 
garded these notes or agreements as a 
ledger asset. 


“Cash Surrender Values. 

“In the Cash Surrender of policies we 
find the company has fulfilled the pro- 
visions of the policies and has conferred 
the full right and privileges thereunder in 
the settlements. The records were ex- 


amined and prove the foregoing statements. 
~ ' 


“Agents’ Credit Balances. 

“In handling agents’ credit balances, the 
company credits the various accounts with 
renewal commissions and at the end of the 
year makes a final adjustment. From 1911 
to 1917 these commissions, when for any 
reason the commissions were not payable 
to the agent by reason of violation of con- 
tract or other cause, the company has 
credited these unearned commissions to the 
building fund and fixture account. These 
credits were applied to the reduction of the 
book value of the company’s home office 
building. 

“These credits 
and the Building 
follows: 


to the Building Fund 
Fixture account are as 


SR EO Ee here a $1,922.35 
SG ask chins 0 Seba bine eearakee 2,982.68 
DE anaes edeharuwiwaeinees 3,561.49 
DD hcohc meste ions waeemern Gane 6,841.33 
ME aiteindaweakaiane <i ee ceed 6,376.34 
BG C4déenustents kewneeenees 8,373.82 
EN nwa gto bent o-s buen baweues 7,722.53 

s.6nh66e6e36b50b-00ens $37,780.54 


“In 1917 the company adopted the cor- 
rect method of crediting these unearned 
commissions to the commission account. 

“The total agents’ credit balances at the 
close of business December 31, 1918, was 
$19,721.48. 


“No Agents’ Debit Balances. 

“This company has no agents’ debit bal- 
ances. This is due to the fact that pay- 
ment of the net premium is required be- 
fore the policies are issued from the home 
office. 

“Policy Claims. 

“Incurred claims amounted to $644,- 
600.05. Of this sum $630,600.05 arose in 
1918. The company has paid $410,315.11. 
Liability is shown for claims incurred and 
unpaid, $234,284.94, of which sum a liability 
of $115,050.04 covers war claims and $119,- 
234.90 on other claims.” 


“War Claims. 
“The status of war claims, upon which 
a liability of $115,050.04 is shown, follows: 
Claims incurred and adjusted 


during 1918 ............. eeecece $59,804.04 





Claims incurred and adjusted 
GQUEIRE BORE oie ccsiescvcesscvecie . 8,746.00 | 
Claims incurred during 1918 not | 
SE 5 nee ccd pricks wawe ces 51,500.00 
SM ns cc Srliartendiacss $115,050.04 | 
Claims incurred, adjusted, and | 
paid within the provisions of 


the war permit-liability for 
DE COE. oc bape decinckaess $63,550.04 

Claims in process of adjustment: 
Procds SOCBIVOE é.cccseccccccdsc 17,000.00 
Proofs incomplete ............. 15,500.00 
Proofs not received............ 19,000.00 
$115,050.04 


“The aggregate insurance on all policies 
upon which war losses were sustained was 
$120,000. On policies aggregating a total 
of $68,500 adjustment was made within the 
provisions of the war permit, hereafter dis- 
cussed, to an amount of $4,949.96. Insur- 
ance on other war claims not adjusted ag- 
gregated $51,500. 

“The balance of adjusted war claims 
settled within the provisions of the com- 
pany’s war permit, $63,550.04 plus the in- 
surance on non-adjusted war claims, $51,- 
500, or the total of $115,050.04, is set up as 
a liability by the company, as a result of 
making retroactive a resolution adopted by 
the company January 15, 1919, wherein all 
policies were reinstated to the pre-war 
condition. 

“Other Claims. 

“The status of other than 
upon which a liability 
shown follows: 

Claims in process of adjustment: 


war claims 
of $119,234.90 is 


PROGR DOCHIVOE 6occscacevce ces $23,434.90 
Proofs incomplete ............. 46,800.00 
Proofs not received............ 49,000.00 

DORE eos div tick teneewenaee $119,234.90 


“ Pneumonia-Influenza Claims. 

“Claims of this character were incurred 
to the amount of $369,097.70, all of which 
with the exception of $2,000 were incurred 
in 1918. During the year a total of $219,- 
133.59 was paid and a liability of $149,- 
964.11 exhibited as of December 31, consist- 
ing of war claims due to pneumonia and 
influenza to an amount of $59,229.21, and 
of other claims due to these causes to an 
amount of $90,734.90. 


“Insurance Board Overrules Insurance 
Commissioner. 

“In January, 1915, the Insurance Com- 
missioner of Nebraska declined to approve 
the Deferred Dividend Policy then pro- 
posed and now being issued by The Bank- 
ers Life Insurance Company. 

“The company appealed from the com- 
missioner’s ruling to the Insurance Board, 
the Governor, Attorney General and 
Auditor. 

“The Governor and Attorney General, a 
majority of the board, sustained the com- 
pany’s appeal, the auditor voting against 
the company to sustain the commissioner. 

“The official record of the proceeding 
follows: 

“* February 5, 1915, Board met in the 
Governor's office. Present, Governor More- 
head, Attorney General Reed, and Auditor 
Smith. 





“*Wherein J. H. Harley, Secretary; 


Ernest Ames, Actuary, and E. C. Strode, 
Attorney, appeared for the Bankers Life 
Insurance Company, Lincoln, appealing 
from the ruling of the Insurance Commis- 
sioner relative to the refusal of the approval 
of their so-called “ Deferred Dividend Pol- 
icy.” The Department refused to approve 
said policy, as explained in the letter dated 
January 30, 1919, as follows: 

“** Bankers Life Insurance Company, 

Lincoln, Nebraska. 

“*** Gentlemen : 

“*“ We beg to acknowledge receipt of 
draft of proposed policy form described 
as ‘Limited Payment Deferred Dividend 
Life Policy: Premiums payable for 20 
years; Dividends deferred for 20 years.’ 

“** On the first page of the policy we 
find the following provision: ‘At the end 
of 20 years from date hereof this policy 
shall participate in the surplus of the 
company as provided in the options of 
settlement herein.’ 

“*“Tnder the heading of ‘Options of 
Settlement’ we find the following: ‘If 
this policy has not been terminated by 
death, lapse or surrender the legal holder 
shall, at the expiration of twenty years 
from the date hereof, be entitled to either 
of the following options of settlement: 

“*«**s Pirst:—To surrender this policy 
aud withdraw in cash the full cash value, 
which shall be the full cash surrender 
value and all accumulated surplus appor- 
tioned to this policy. 

“«« *Second:—To withdraw the sur- 
plus in cash and continue this policy as 
a paid up participating life policy for the 
full face value, entitled to annual cash 
dividends.’ 

“** Prom the above we understand 
that in case of death, lapse or surrender 
within the deferred dividend term stated 
in the policy —say 20 years —it is the 
intention that the accumulated surplus 
apportioned to the policy shall be for- 
feited. 

*“ As we read the law participation 
in surplus and its distribution may, by 
contract, be deferred to a fixed or speci- 
fied time, not exceeding twenty years, 
but we find nothing in the law that per- 
mits the confiscation of such surplus, 
either for the benefit of the company or 
for the benefit of other policyholders. 
The seventh paragraph of Section 102 of 
the Insurance Code states in its first sen- 
tence that the policy shall participate in 
the surplus of the company, and that the 
surplus shall be carried as a distinct and 
separate liability. In the last sentence 
it is provided that upon request the com- 
pany shall furnish the assured ‘with a 
statement of the amount set aside on such 
policy and held awaiting distribution at 
the expiration of the deferred dividend 
period.’ Nowhere do we find any refer- 
ence to the forfeiture of such surplus. 

“**That the beneficiary of a policy- 
holder who may die a few years or a few 
months before the expiration of a long 
term of years should be deprived of the 
earnings belonging to the policy, seems 
to us an injustice, and we do not under- 
stand the law to so provide. 

“**Tn all other respects the policy 
meets with our approval.” 

“*Upon vote of this appeal, Governor 

(Continued on next page) 
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Morehead and Attorney General Reed voted 
to authorize the Commissioner to approve 
said policy; Auditor Smith voting in the 
negative, explaining his vote with the state- 
ment that he did not believe it was the 
intention of the Legislature to allow a 
policy to be issued in this state, where 
forfeiture could be made of dividends. 

“*The Board adjourned.’ 


“ Deferred Dividend Plan.” 

“Departments represented in this exam- 
ination have repeatedly and persistently 
been called upon for information and ex- 
planation of the methods by which this 
company has been able to surpass the 
record of all competitors in deferred divi- 
dend settlements on maturing policies. 
This subject has been given extended con- 
sideration. 

‘* First, the company has applied to de- 
ferred dividend apportionments on matur- 
ing policies all of the same arising from 
reserves released, gains from loading, 
lapsed policies, interest earnings, savings 
in mortality and the gains from deferred 
premiums. 

“ Second, the fixed policy of the company 
has been to create all possible benefits for 
the continuing and persistent paying pol- 
ieyholder. 

“The attitude of the company, its meth- 
ods of business, plans of settlement, de- 
ferred dividend apportionments and insur- 
ance practices, specifically and generally, 
have complied with the laws of Nebraska, 
under which this company was organized 
and is now operating. 


“ Deferred Dividend Investigation. 

‘The original policies issued by the com- 
pany prior to July 1, 1915, had no auto- 
matic non-forfeiture provision. According 
to such policy contracts the insured is en- 
titled to a paid up insurance value begin- 
ning with the third policy year, providing 
he asks for this option within three months 
from the date of lapse. The second option 


under such policy contracts beginning 
with the third year is that of extended 
insurance. It was also necessary to apply 


for this option within three months from 
the date of lapse. If the policy becomes 
a claim under this extended insurance op- 
tion the company deducts all of the pre- 
miums which would have been paid had 
the policy been maintained in force as 
originally issued. The basis upon which 
the extended insurance was computed, how- 
ever, was for its full amount without re- 
duction. The cash value of these policies 
is available only quinquennially and then 
must be applied for within thirty days 
after the premium due date. 

“In case the insured (upon lapsing his 
policy) fails to apply for one of the options 
mentioned above within the required time 
he loses all equity in the policy contract. 
Approximately one-half (i. e., $33,000,000) 
of the insurance in force as of December 
31, 1918, was issued prior to July 1, 1915, 
and contains the above provisions. Such 
are not the conditions of policies issued 
subsequent to July 1, 1915, which condi- 
tions are governed by the present laws of 
Nebraska guaranteeing liberal surrender 
value to the insured. 

“On account of these policy provisions 














} 838.22. 


the company has made large gains by rea- 
son of reserves released. It will be noted 
from the following table that since 1904 
this has amounted to $929,263.71, which, 
however, it should be observed, is some- 
what less than 20% of the total earnings: 


| 


Surplus Dec. 31, 1904............. $139,496 | 
Gains. 
SN +. ccncuescucnce $187,102 
BEES fo Sse sscersaexe 1,587,409 
as 2,626,544 
Keserves released ...... 929,264 
Profit and loss.......... 7,568 
Def'd premium ......... 43,779 
Petal GOI .ccccccces $5,331,666 
Losses. 
SO A re $310,361 
Div’s to stockholders... 94,000 
Div's to policyholders. . 625,352 
We IS. Goccw ce cases 26,660 
Special reserve ........ 100,961 
Dec. in bk. vals, etc.. 88,837 
TORE WENO ..cisvcces $1,246,171 
Ct Dk MT, 5 osiceccecivccccss $4,085,494 | 
Surplus Dec. 31, 1918............ $4,224,900 | 
Surplus appor. payable 
SE ccrvacknacowees $248,821 
Provisionally appor. ... 3.794,390 
Unassigned surplus .... 181,779 
$4,224,990 


“During the entire experience of the 
company up to and including 1917 the ratio 


of actual mortality to expected has been | 


very low, averaging between forty and 
fifty per cent. This also has resulted in a 
large gain to the company, a total of $2,- 
626,544.43. which is somewhat more than 
half of the total earnings. Due to the 
ravages of influenza, during 1918, the ratio 
of actual to expected increased to 95%. 

“In 190% the first effort was made to 
apportion the deferred dividend. The com- 
pany at that time had a surplus of $201,- 
In making this estimate the so- 
ealled ‘contribution’ method was _ used. 
For the accumulation of surplus a gain of 
5 in interest and the following percen- 
tages for discontinuance were used: 


er re are ee ne .09 
DO ads cenewssanthancsaere ee 09 
UE hoa sa eo sda Rees ebeeeweee 085 
PN Reus Seveatyvesdobvekwuses 12 
RT ee ee ree 12 
ME cuktdendkednesceereneewset 11 
Bc ec cccnekvesenrpecabecees 075 
Bit + stundenetcceenpeseweews 045 
Wr aiesietuateusceeacswesaeee 047 
Bec d cane eonnsecestakadeas .052 
DO nacecetebsuadvisdennee wes - 0206 
ceri necue ona wecueneees 08 
Banc k-vitdnewkstedetheawun’ 03 
BN Kis 86 Coen eke c6reeetucnen “4 


“This approximation absorbed $189,812.73 
of the total surplus of $201,838.22. In this 
estimate there would have been apportioned 
to policies from two to five years old on 
accumulation of dividends, when in real- 
ity none of the policies issued by the com- 
pany really had any accumulation until 


the beginning of the sixth year, due to | 
the large overhead expense the first policy | 


year, and the fact that the company main- 


tains the full level premium reserve on all 
policies. The amount apportioned to polli- 
cies from two to five years old was there- 
fore in reality an earning on the older 
policies. 

“After making this calculation it was 
found: 

“ First, that the gain in mortality was 
much in excess of 25%, in fact, more 
nearly 50%. 

**Second, that the expense after the first 
year was much less than 15% of the pre- 
mium. 

“Third, that no gain from forfeitures 
had been taken into consideration. This 
item in reality amounted to considerable 
on account of there being no non-forfeiture 
provision in the policy contracts. 

“ Accordingly, before any final appor- 
tionment had been made the method was 


changed. Assuming: 
Gain in mortality...... 50% 
Gain in interest........ . 00859 


Gain in expense loading less 
5% of gross 
premium. 
and using as accumulation factors 5% for 
interest and 2% for discontinuance, annual 
dividends were computed starting with the 
sixth policy year, According to the above 
per cent. of gain, an accumulation was 
made for the full tontine period. The es- 
timated deferred dividends were then com- 
pared with the estimate which the company 
had originally made when the policy was 
sold and found to be as follows: 


Esti- Com- Per cent. 

mated puted Excess of 

Plan Surplus Surplus Former 
MME 6 cadnyecces 367.68 328.60 11.9 
DP WOM. ce ckeews 49.26 349.65 S7.1 
SP Ss kanwewke 371.69 190.97 94.6 
10 Pay., 10 Yrs.. 170.73 85.48 99.7 
20 Yrs.. 558.29 281.66 98.2 

SD Tne, .ccccccs 562.95 468.82 21.4 
BP TG. kcccccss 334.62 291.04 15.0 
DD TG.. scccsnne 207.25 141.58 46.4 


“It will be noted that the company had 
made no provision for the gain resulting 
from forfeited policies as before mentioned. 
This, together with earnings in mortality 
and interest in excess of the factors used, 
resulted in a large surplus in excess of 
that apportioned. It was then decided to 
increase these estimated dividends accord- 
ing to the following table to bring them 
up to approximately the amount which the 
insured was given to believe he would re- 
ceive: 


Ne ex ab beredl cc ceeecentecescuvaeds 25% 
SINS -eipvvccviabsxstceer deere 55% 
el MOND %6 koh 60eksess oownonsaees 90% 
Pe IES: cbt cc ctnteaceeccnrendann 100% 
We GS kon a kee iericdcoecess 20% 
De SEPTIOES oe vccckecscneceudeses 10% 
Se NII. Secs ee ccdecewbreceon 50% 


“A table arrived at in the foregoing man- 
ner was used for apportioning dividends 
up to and including 1910, no deductions be- 
ing made. During the year 1911 it was 
dicovered that the surplus of the company 
was not sufficient to warrant the continu- 
ance of this scale. A reduction was made 
that year of 10% of the last annual divi- 
dend. Since that time the following de- 
ductions have been made: 
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1911.. 10% of last annual dividend. 


1912.. 10% of last 2 annual dividends. 
1913.. 10% of last 3 annual dividends. 
1914.. 10% of last 4 annual dividends. 
1915.. 20% of last 4 annual dividends. 
1916.. 20% of last 4 annual dividends. 
1917.. 20% of last 4 annual dividends. 


1918.. 23% of all previous annual dividends. 


“This method, in effect, is one of compar- 
ing the actual accumulations of surplus 
with the estimated accumulations of sur- 
plus necessary to pay the insured at the 
end of the tontine period an amount equal 
to that which he had been led to believe 
he would receive. After this comparison 
had been made the estimated accumulation 
was decreased by whatever percentage was 
necessary in order to leave the company 
a margin for a surplus, the balance being 
distributed, 


Actuarial Investigation. 

“The company issues only the regular 
forms of policies, namely, ordinary life, 
lifsited payment life, and endowment. In 
checking over the values we found that the 
guaranteed cash values are to the even 
dollar, and, therefore, fail (to the amount 
of the cents in excess of the even dollar), 
to be precisely equivalent to the other 
forms of surrender values. 

“In the early history of the company the 
policy values were calculated on Meech’'s 
table which is based on ‘the record of 
thirty American life offices and 4% in- 
terest.’ In calculating the values for the 
current rate book, which went into effect 
July 1, 1915, it was the desire of the com- 
pany to have the cash value on limited 
payment policies the same as formerly. 
For example: under a twenty-payment life 
policy issued at age thirty-five, all of the 
values are calculated according to the 
Actuaries Table of Mortality and 4%, with 
the exception of the cash value the twen- 
tieth year, which is the full reserve accord- 
ing to Meech’s Table, $520. If the full re- 


serve, according to the Actuaries Table and | 


4% interest had been given, the cash value 
would have been $539. 

“This practice in reality amounts to a 
surrender charge the 20th year amounting 
to the difference between Meech’'s net sin- 
gle premiums for whole life insurance and 
the actuaries net single premiums based 
upon 4% interest. This surrender charge 
inasmuch as it does not exceed 21446% of 
the amount insured is in conformity with 
the insurance laws of the State of Ne- 
braska. 

“The above condition prevails in all of 
the limited payment life policies, all of the 
values being computed on the Actuaries 
Experience and 4% interest, with the ex- 
ception of the cash value granted at the 
end of the premium-paying period, which 
is also the full reserve on Meech’s tables. 
On the ten-payment life policy Meech’s re- 
serve is used for the cash value, both the 
tenth and twentieth year. 

“A few test checks were made of the 
endowment forms and the values were 
found to be computed on the correct basis, 
according to the Actuaries Table and 4% 
interest. 

“It must be observed, however, that 
when a participating policy has matured 
in the ‘Old Line Bankers Life Insurance 








Company, the insured has been more 
than compensated for the surrender charge 
made, on account of the very liberal divi- 
dends the company has paid on the said 
matured contracts. 


Policies Void in Event of War. 
“The Bankers Life policies become null 
and void if the insured engages in mili- 

tary or naval service in time of war. 


“In the recent emergence of war, the | 
company adopted a resolution, September | 
24, 1917, authorizing a permit for military | 


or naval. service. 


“This permit gave the policyholder the | 


privilege of entering the service, but lim- 
ited the insurance value of the poilcy to 
the cash surrender value at the time of 
death in such service. 

“To continue the policy the holder was 
required to pay the stated premium to 
maintain, not the amount of insurance in 
the policy, but the amount of insurance 
represented by the cash value. 

“To reinstate the policy to the full 
amount of insurance therein, upon the ter- 
mination of the war, the applicant must 
submit to a physical examination the same 
as required in connection with a new ap- 
plication for insurance, and such examina- 


tion must furnish evidence of unsurability | 


satisfactory to the company. 


The Official War Permit. 


“The war permit, which was attached | 


and made a part of the policy contract, 
follows: 


“*LINCOLN, NEBRASKA,....19.. 


Permission is hereby granted to........ 
insured under Policy No...., issued...... 
by the BANKERS LIFE INSURANCE 


COMPANY OF NEBRASKA, to engage in 
hd Knee keene service of the United 
States. 

“1. In consideration of the granting of 
this permit it is understood and agreed 
that the liability of the company upon said 
policy at the date of death shall be limited 
to the cash surrender value of said policy, 
according to the published tables of the 
company in use at the date this permit is 
granted. Such values shall be computed 
for the first and second policy years, on 
policies which become a death claim under 
this permit, upon the same basis as for 
the third policy year in said published 
tables. 
upon this policy will be deducted from the 
amount of the liability of the company, as 
above ascertained. 

“9 This policy may be re-instated for 
the orignial amount thereof at the ter- 
Sele: BE THO edn s icon vsviesess service, if 
then in force, provided that the insured 
shall notify the company in writing of the 
date of the termination of such service, 
and provided that within sixty days of 
such written notice, or upon any subse- 
quent anniversary of the policy, if it is 
then in force, the insured applies therefor 
and furnishes evidence of insurability 
satisfactory to the company. If this policy 
is not re-instated for its original amount, 
as above provided, it may be continued 
in force by the payment of each premium 
as it becomes due; and upon the com- 
pletion of the deferred dividend period, 


Any indebtedness to the company | 


if the policy is then in force, it shall be 


entitled to the same cash settlement as 
may then be apportioned to other policies 
of the same amount, kind, age and year 
of issue, but the liability of the company 
thereon, in case of death prior to the com- 
pletion of such deferred dividend period, 
shall continue to be limited to the cash 
surrender value as provided in paragraph 
one, above. 

“THE BANKERS LIFE INSURANCE 

COMPANY OF NEBRASKA 


“ The above conditions are understood by 
me and I hereby agree thereto. 

7 eanvetenneee Es Insured, 

“So far as benefits to be paid in the 
events of death during or arising out of 
the service were concerned, this permit 
conferred no benefit of value upon the in- 
sured, but it was important on deferred 
dividend policies which had been continued 
in force, as it prevented the forfeiture of 
the dividends. 

“In case a permit was not applied for 
by the insured the company permitted the 
beneficiary to apply and treated in such 
cases the policy as if the permit had been 
granted the insured. 

“Under this permit it should be ob- 
served, the insured although paying the 
cost of his insurance as per the Actuaries 
table and making his contribution to ex- 
penses through the loading on his premium 
enjoyed no insurance whatever since the 
surrender value of his policy was merely 
the reserve less a surrender charge and 
had been accumulated out of his premiums. 

“This foregoing permit was attached to 
and made a part of the policy contract. 


“For Readjustment of War Risks. 

“In considering the war emergency the 
directors September 20, 1917, adopted a 
resolution, providing among other con- 
ditions, for an after-the-war computation 
and distribution of benefits, if any, in ex- 
cess of the cost of carrying the war in- 
surance. The company did not embody 
this resolution in the policy contract, but 
furnished a copy with each permit and 
filed the same with the departments. The 
resolution follows: 

“*Resolution passed by board of direc- 
tors of the BANKERS LIFE INSURANCE 
COMPANY OF NEBRASKA relative to ad- 
justment of war risks. 

“ Whereas, Our country has enlisted in 
the world war and numerous policy- 
holders of the company, obedient to duty 
and patriotic impulse, have enteted or will 
enter the serice of the country as soldiers 
and sailors for the vindication of human 
rights and the honor of our flag, and 
whereas, the company is desirous of ex- 
tending to them and their dependents the 
fullest measure of benefits, under their 
policies of insurance, consistent with an 
honest administration of the trust funds 
in the hands of the company for all of its 
policyholders. 

“Whereas, All policies now issued or 
heretofore issued by the BANKERS LIFE 
INSURANCE COMPANY of NEBRASKA 
contain a clause providing that the same 
shall be void in case of military or naval 
service in time of war without the written 
consent of the company: Whereas, all of 
the policies of the company are on pre- 

(Continued on next page) 
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ferred risks, and one of the conditions of 
the policies is that the extra hazardous 
risk of war is one not covered by the policy 
or charged for in the premium; and, 
Whereas, the funds of the company are 
trust funds, which cannot be diverted from 
the class of preferred risks to pay extra 
losses incurred in a class of extra hazard- 
ous risks; and, Whereas, because charging 
extra premiums to cover the war risk too 
often results in a total denial of protection 
to those who though not having sufficient 
means to pay the extra premiums, need 
the protection most, it is the intention of 
the company to maintain the policies of 
those who obtain permits to engage in 
miltary or naval service in time of war 
in force at no extra charge for premiums, 
and to pay upon policies that may, during 
service in war, become death claims, an 
amount, after deducting the cost of such 
extra hazard. which will produce the in- 
surance to the insured at its cost to the 
company. 

“Whereas, Permits are being issued by 
the company with limitations on the lia- 
bility of the company, as in such permits 
set forth and specified. 

“Now, therefore, Be it Resolved, That 
on or before the termination of the first 
complete calendar year subsequent to the 
date of the signing of a treaty of peace 
by the United States, ending the present 
war, an investigation shall be made by 
the actuarial department of the company 
to determine the extra cost of the com- 
pany’s war experience, and, if from such 
investigation, it should appear that greater 
benefits equitably belong to the policies, 
which have become claims through death 
in the military or naval service thus con- 
sented to, than provided for in such per- 
mits, the company shall add to any settle- 
ments for deaths theretofore made under 
such policies, any such benefits equitably 
belonging to such policies or to the bene- 
ficiaries thereunder, thereby giving to that 
class, their insurance at its cost to the com- 
pany. To this end the actuary shall, as 
far as possible, segregate the regular pre- 
ferred risks from the war risks and com- 
pile the company’s experience separately. 


“All War Conditions Waived. 
“January 15, 1919 the company rescinded 
its previous action, reinstated all policies 
to the pre-war status by adopting the 
following resolution: 

“*Whereas, the Company, at the 
time of our country’s entry into the 
world war, adopted a war clause which 
permitted its policyholders in the naval 
or military service to continue their 
policies without paying an excess pre- 
mium, and by resolution determined to 
adjust its war losses on a basis of cost 
to the company reserving the right to 
withhold settlement until one year after 
the signing of a treaty of peace, and 

“*Whereas, notwithstanding paying 
the war losses in full will exceed the 
agreement of the company, the amount 
of the excess is not greater than can be 
absorbed by the company without sub- 
stantial injury to the interests of other 
policyholders, 

“*Be it Resolved that the company 
settle its war losses by paying the face 
of the policies where satisfactory proofs 





of loss have been, or will be furnished, 


and where proofs of loss cannot be fur- | 


nished in regular form the executive 
board be authorized to make payments 


on modified proofs of loss or by accept- | 


ing indemnity bonds in its discretion. 
“*Be it further Resolved, that the 
requirement in the naval or military per- 


mits that the insured shall furnish evi- | 


dence of insurability satisfactory to the 
company in order to secure reinstatement 
for the full amount after his release from 
military or naval service be waived, and 


that all such policies be reinstated upon | 


application therefor together with a sur- 

render of the war permit issued provided 

only that each premium has been and 

shall hereafter be paid when due.’” 

“Under this resolution all death claims 
on policies continued under the permit are 
to be paid in full. The company was able 
and willing to undertake this because it 
was by this time in possession of facts 
determining approximately what the entire 
cost would be. 

“It is also to be noted that the provision 
requiring evidence of 


insurability satis- | 


factory to the company in order to secure | 


reinstatement to full 
policies is also waived. 


rights under the 


“Net Expense of Management. 

“The first year of the company's history 
the operating cost exceeded the income. 
The second year the cost was 48.19 per cent. 
of the income. 
40 to 55 per cent., the highest, 61.42 per 
cent., being reached in 1898 The subse- 
quent year witnessed the beginning of a 
decrease which has continued. The record 


| for the years indicated follows: 





WID 2... ccccccccvesvccccvcces 25.16% 
WHER cvencccecccccsececssece 23.25% 
WED ncccccvccccccccccsvese 26.81% 
WHES .nccccccccccceveccccces 23.66% 
WIE ..nccccccccsccccvccere + 22.00% 
BAD ccccccccccccccccescces - 21.88% 
WED nc cccvciccccccccrccesees 22.02% 
WET wccccccccvcevcescoeccee 21.38% 


“Low Production Cost. 

“This company has produced its busi- 
ness at a remarkably low cost. The top 
commission contract is 60 per cent., graded, 
and in all contracts the amount of the 
commission is based upon a minimum 
guaranteed volume of paid-for business. 


“ Renewal Commissions. 


Succeeding years recorded | 


“All renewal commissions cease when the | 


eontracts containing such provisions ter- 
minate, either by cancellation or surrender. 

“Under the provisions of the contracts 
renewal commissions are not paid to agents 
who do not produce the minimum guaran- 
teed volume of business. 


“By this method agents receiving re- | 
newal commissions must continue with the | 


company and maintain the schedule of pro- 
duction. 


“Concerning Reinsurance. 

“The company does not seek reinsurance 
of risks assumed by other companies, and 
has no form of reinsurance contract. On 
the small accommodation line of rein- 
surance which has been accepted, the com- 
pany has issued its regular form of policy 
direct to the insuring company. 


“Insurance in Force $70,146,219, 

“At the close of business December 31, 
1918, this company had a total of $70,- 
146,219 insurance in force. The manage- 
ment accepts only the highest type of risk 
and claims the entire business comprises 
a ‘Preferred Classification,’ and points to 
the exceptionally low death rate expe- 
rienced since organization to sustain that 
position. 

“This business is classified as follows: 


Non-participating ............. $297,200 
Non-participating, paid-up .... 898,958 
Annual dividend .............. 908,500 
Deferred dividend ............. 68,041,561 

NN as 54d chs etenaeas $70,146,219 


“ Financial Statement. 

“This company annually exhibits 
January first financial statement. These 
statements, for years prior to January, 
1919, failed to show certain assets and lia- 
bilities in a manner that would correctly 
inform the public as to the exact character 
of such items. 

“The Home Office property has been ex- 
hibited in the published statements at book 
value. This has not been the full value 
of the property. 

“No premium notes or premium ex- 
tension agreements accepted by the com- 
pany in lieu of cash for the payment of 
premium have been reported as a company 
asset, notwithstanding the fact that such 
acceptances continued policies in force and 
continued the liability. These acceptances 
further determine the business affected to 
be business renewed as accounted for in 
subsidiary records. 

“The Deferred and Uncollected premium 
has not, by the company, at any time, been 
treated as an asset. 

“The published statements have empha- 
sized and declared the company had no 
premium notes, or deferred and uncollected 
premium assets, 

“The financial statements heretofore 
published further emphasize the fact the 
assets of the company do not include such 
items as furniture and fixtures, collateral 
loans, stocks, and agents’ debit balances, 
which is correct. 

“In its advertising the company says: 
‘If you will look at the reports of most 
companies in the items that are charged 
off each year you will almost invariably 
find large sums charged off on these ac- 
counts.’ In certain of these asset items, 
which are admitted by the laws of the 
various states governing the investments 
of Life Insurance companies, the published 
statements concerning such items cannot 
so broadly apply. 

“The liabilities exhibited in published 
statements prior to January 1, 1919, ex- 
hibits ‘Agents credit balances,’ which er- 
roneously has included credits other than 
agents credits. These ledger liabilities the 
management agrees will hereafter be cor- 
rectly designated. 


its 


“ Surplus. 

“The surplus as it has been heretofore 
exhibited in published finacial statements 
prior to January 1, 1919 has included lia- 
bility for dividends declared or appor- 
tioned to, or held awaiting apportionment 
to, annual and deferred dividend policies. 
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The financial statement of the company 
of January 1, 1918 as published will serve 
to illustrate: 


“ Published Financial Statement January 1, 
1918. 
Surplus (as exhibited)...... .-» $3,868,424.84 


“ Financial Statement January 1, 1918, As 
Filed with Nebraska Insurance 
Department. 
Item 34— Dividends or other 
profits due policyholders, in- 
cluding those contingent on 
payment of: outstanding and 
deferred premiums .......... 
Item S5—Dividends declared 
on or apportioned to annual 
dividend policies payable to 
policyholders whether contin- 
gent upon the payment of re- 
newal premiums or otherwise 
Item 36—Dividends declared 
on or apportioned to deferred 
dividend policies payable to 
policyholders to and includ- 


$426.39 


195,086.51 
Item 87—Amounts set apart, 

apportioned, provisionally as- 

certained, calculated, declared 

or held awaiting apportion- 

ment, upon deferred dividend 

policies, not included in Item 

OE 6ecses1944exebsauamncree nae 3,609,963.17 
Item 48—Unassigned funds 


(surplus) 54,472.82 


$3,863,424.84 


“The company has for years followed 
an established custom in reporting its as- 
sets and liabilities in published statements, 
in the manner heretofore set forth. 

“The omissions heretofore recited have 
resulted in an under-statement of assets. 


“Policy Settlements, 

“Tilustrations of settlements of matured 
policies are exhibited by the company 
through newspaper display and circular. 
These settlements are upon deferred divi- 
dend policies only. 

“Through circulars the company submits 
comparative settlements of its policies 
with policies of other companies and such 
comparisons are made as to the value 
available on matured contracts only. 


“ Special Financial Features. 

“We desire to direct attention specially, 
to these features of the financial statement: 

“The Free Surplus is $246,914.63. 

“The amount set aside and payable to 
annual dividend policyholders is $4,430.09. 

“The amount set aside and payable to 
Deferred Dividend policyholders in 1919 
is $243,709.09. 

“The amount set aside, ‘ provisionally 
apportioned’ as Deferred Dividends, is 
$3,794,390.17. 


“Miles M. Dawson, Counsellor. 

“Your examiners and actuaries, in the 
progress of our work, were favored with 
the presence and counsel of Miles M. Daw- 
son, attorney and eminent actuary, of New 
York. Mr. Dawson is the consulting actu- 
ary for the Bankers Life and represented 
the company in the numerous conferences 
which were held. 


3,475 95 




















“W. W. Scott, representing the State of 
Wyoming, participated in this examination 
from its inception until February 8, at 
which time he was compelled to withdraw 
by the requirements of other work. 


“ Conclusions. 

“The company is honestly and econom- 
ically managed. 

“The company has no delinquent in- 
terest. 

“Has adopted by-laws. 

“Has no resisted death claims. 

“Has not had a foreclosure suit. 

“ Has no litigation of any character. 

“Promptly disposes of policy claims. 

“Has required and obtained bonds for 
officers. 

“Provided for a revision of accounting 
system. 

“Obtained adequate fire insurance for 
home office building. 

“ Reinstated and restored all policies to 
a pre-war status. 

“Will maintain proper records of meet- 
ings, executive and financial committees 
and Administrative Board. 

**Has approved and designated Bank de- 
positories, a requirement of Nebraska laws 
previously overlooked. 

“Maintains valuations of policies on 
company’s standard, Actuaries Table of 
Mortality and 4 per cent. interest and such 
other valuations as may be required by 
the states in which the company is operat- 
ing. 

“The company complies fully with the 
Nebraska laws.” 

The report was signed by Messrs. B. R. 
Bays and Guy C. Barton for Nebraska, R. 
A. Quirk for South Dakota, Charles W. 
Barnes for Kansas, E. R. Holmes for Iowa, 
W. B. Young, actuary for Nebraska, and 
A. M. Haight, actuary for Iowa. 

In this connection interested subscribers 
should read the editorial appearing in this 
issue. 


CENTRAL LIFE ASSURANCE SOCIETY 

OF THE U. S., DES MOINES, IOWA. 

This company was examined by the In- 
surance Department of Iowa as of Sep- 
tember 30, 1918, the report being dated 
November 9, 1918. 

The examiner in referring to the history 
of the company states: 

“The Society is operating at present 
under the provisions of Chapters 6 and 
8, Title IX, of the Code of Iowa, and 
Acts amendatory thereof and supplement- 
ary thereto. The following substituted 
Article was approved by your Depart- 
ment May 28, 1918: 

“DIVIDENDS ON CAPITAL STOCK. 
‘Section 1. The annual dividend on the 
capital stock paid from the participating 
department shall not exceed in any 
ealendar year the ratio of admitted as- 
sets of the participating department to 
the total admitted assets of both depart- 
ments of the Society.’” 

The report continuing in reference to 
dividends to stockholders states: 

“During the period covered by this 
examination (January 1, 1916, to September 
30, 1918) $80,000 has been paid to stock- 
holders as dividends, or an average rate 
of 13.3 for three years.” 

















Referring to dividends to policyholders 
the report states that the method employed 
in calculating these items individually was 
fully explained and set out in the report 
of the last Departmental examination. 
There has been no change in this method 
of calculation since that time, hence com- 
ment at this time would appear unneces- 
sary. The former examination dated March 
27, 1916, under the captions “ Surplus Dis- 
tribution’ and Dividends to Policy- 
holders’ include tabular matter illustrat- 
ing the society’s method of apportioning 
expenses and mortality and interest gains 
as between participating and non-par- 
ticipating business. 

The examiner commended and endorsed 
the surplus distribution plan adopted, con- 
cluding his statement in relation thereto 
as follows: 

“In view of the principles employed 
in the distribution there is no doubt that 
the results are as accurately equitable 
as it is possible to make them.” 

In conclusion the examiner stated: 

“The society’s officers are capable and 
efficient. It is apparent that the aim of 
the Society is to comply with the pro- 
visions of the Insurance Law and the 
rules and regulations of the Insurance 
Department.” 


CENTRAL STATES LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 
Extracts from annual 

December 31, 1918: 


statement as of 


pS a $2,273,569 
EN ian ate twie eae beawiae'e $1,707,765 
Appor. acct. an. divs. ........ $9,760 
RN as cr Care eer RS ait bens austere b-6bs $200,000 
MMIII 21" 5-0.chsrs pie biniess 4 pas a0 e9s $24,775 
GWE OECMIMIEN oc ncsiccivinckceese $269,353 
ee $934,433 
SEIN bra aiiine-ivatn cients $1,326,177 
Disbursements . ............005 $896,375 
Insurance written ............ $9,839,004 
Insurance in force ...........+:. $34,501,662 


Mortality experience, 1918 1917 


Ratio actual to expected, 151.3% 51.9% 
1917 Mortality savings......... $113,147 
1918 Mortality loss ............ $148,022 


COLUMBIAN NATIONAL LIFE COM- 
PANY, BOSTON, MASS. 


Extracts from annual statement as of 
December 31, 1918: 


ROME AHO oo ccccscccccves $15,194,862 
I, Se ere $12,929,318 
we a $214,018 
CEE. iw) Anis wan stcenceesbenaee $1,000,000 
NE ca Somiars Kalen cane eee $232,470 
BROW PUCURIMIES none wvcccicegecee $489,297 
Wotal POSMTMMAS ooci cs ccccwccese $2,792,435, 
WOCRE TOOTS 6 cckscccccccccees $3,916,572 
Disbursements . .............. $2,650,096 
Insurance written ............. $17,907,312 
Insurance in force.............. $92,195,825 


Mortality experience, 1918 1917 


Ratio actual to expected, 100.3% 51.9% 
1917 Mortality savings ......... $370,040 


1918 Mortality loss 


$2,296 
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CONTINENTAL ASSURANCE COMPANY, | 


CHICAGO, ILL. 

This company was examined by the Illi- 
nois Insurance Department as of June 30, 
1918, and the report is dated September 
4, 1918. The comments of the examiner 
were complimentary to the company’s man- 
agement. 

In conclusion the examiner stated: 

“As pointed out in the report of the 
preceding examination a portion of the 
expenses of the Company were borne by 
the Continental Casualty Company and 
not shown directly on the Company’s 
records. At the present time certain 
specific expenses incurred directly by the 
Company are paid from its funds and in 
addition a quarterly payment of $1,000 
is made to the Continental Casualty Com- 
pany to apply on the expenses paid by 
that Company on behalf of the Assurance 
Company. This amount would not seem 
to entirely cover such expenses and 
consequently any consideration of the 
Company's expense rates would be ef- 
fected thereby. 

“The growth of the Company continues 
on a moderate Sasis the business being 
carefully selected as evidenced by the 
favorable mortality. The investments are 
high-class consisting of mortgage loans 
and government and municipal bonds.” 
Extracts from the company’s statement 

for the year ending December 31, 1918, were 
published in Best's Life Insurance News 
March 1, 1919, page 122. 





EQUITABLE LIFE ASSURANCE SOCIETY 
OF U. S.. NEW YORK. 

Extracts from annual statement for year 
ending December 31, 1918: 
RGMIESE GHOSE .cccccccocccces $611,813,920 
PP  cvcnvucitabeqedeweee $478,434,050 
Appor. acct. an. divs. to Dee. 

31, 1919 


idee eesequneleerenie $7,600,000 
Appor. acct. def. divs. to Dec. 

Uy wikewiinesetesersunae $10,416,362 
St Me WD ca cknccereceksn $57,967,578 
Di: ic. cements ebhedeandibitn $100,000 
SL dt RCE Cracecknicu eee namen $12,926,813 
ee eee $11,283,081 
Total premiums ........cccccees $67,473,861 
CO eee $119,812,535 
Total disbursements ........... $85,496,380 
Insurance written ..........ce0. $350,460,925 
Insurance in force ............ $1,924 538.578 
Mortality experience, 1918 1917 
Ratio actual to expected, 101.8% 70.9% 
1917 Mortality savings......... $5,268,420 
1918 Mortality loss............. $352,208 





EQUITABLE LIFE INSURANCE COM- 
PANY OF IOWA, DES MOINES, 
IOWA. 

Report of Examination Reviewed. 
This company was examined by the In- 
surance Department of Iowa as of Decem- 
ber 31, 1918. The financial exhibit as 
found by the examiners is in accordance 
with the extracts from the company’s an- 
nual statement (as filed by the company) 
as published in “ Best’s: Life Insurance 

News” for March, page 123. 
The comments of the examiner contain 
the following: 
“It is worthy of note that the Com- 
pany has apportioned all of the dividends 
for the year 1919. The Company had, 


during its entire history up to the year 
1918, experienced a very low rate of mor- 
tality. In the year 1913 they established 
a Mortality Fluctuation Fund to take 
care of any excessive mortality which 
they might possibly experience in the 
future. The amount apportioned to the 
Mortality Fluctuation 
amount which the Company saved on 
mortality in excess of 50% of the tabular. 
This fund had greatly increased, until 
on December 31, 1917, it was $490,000. 
It was due to the Company having this 
Mortality Fluctuation Fund that it has 
been able to meet the excessive mortality 
incurred during 1918 from Spanish In- 
fluenza and still make only a small re- 
duction in surplus. 


“Actuarial. 

“ The actuarial methods of the company 
are sound. Al) business issued prior to 
October 3ist, 1907, is based on the Ac- 
tuaries Table at 4% interest and 
full level premium. All business issued 
subsequent to that date is valued on the 
American Experience Table and 314% 
interest, full level premium. 

“The mortality of the Company, as 
previously stated, has been exceptionally 
low. averaging around 40% of the ex- 
pected during the entire history of the 
Company up to 1918. In 1918, due to the 
scourge of Spanish Influenza, the ratio 
of actual mortality to expected was 
greatly increased. 


| 


| 


Fund was the | 








“The method used in the calculation of | 


annual dividends has been very fair and 
equitable. The Company has long since 


ceased the issuance of deferred dividend | 


policies, and the last of these policies 
have matured. 


“Agency Supervision. 

“The Company employs a Superin- 
tendent of Agents, who together with the 
President, employs and supervises the 
agency organization of the Company. 
The contracts of the agents are for a 
period of five years, and their commis- 
sion is graded on a scale similar to the 
New York Standard — 50% graded down. 

“The cost of new business to this 
Company has been very reasonable, and 
it is worthy of note that on December 
31, 1917. the company had in force 4% 
of the insurance which has been written 
since its organization. On December 31, 
1918 this percentage was 62%. The 
reason for this rate of persistency seems 
to be first, the careful avoidance of high 
pressure business: second the service de- 
partment maintained by the Company: 
and third, the exceptionally able rein- 
statement department. Following the 
ruling of this service department, each 
policyholder is called upon occasionally 
and any misunderstanding he may have 
had with the company’s agent or the 
company itself is straightened out. 

“The affairs of the Company are con- 
ducted in such a way as to merit the 
support and confidence of the general 
public.” 


Issues New Form of Policy Containing 


Both Disability and Double Indem- 
nity Benefits. 
This company began issuing on March 


10, 1919 a new form of contract providing © 


for total and permanent disability benefits 
and double indemnity benefits. The princi- 
pal changes in the policy contract form are 
as follows: 

I. Monthly disability income increased 
to $10 for each $1,000 of the face amount 
of policy, except in the case of monthly 
income policies on which the disability 
income will be the same in amount as the 
monthly income paid to the beneficiary 
upon the death of the insured. 

II. Provision is made for the payment 
of double the face amount of the policy 
in case of death of the insured before 
attaining 60 years of age as a result of 
an accident from any cause, (except such 
extraordinary causes as warfare, riot or 
insurrection, etc.). 

III. The surrender values are the 
equivalent of the full reserve on the 
American 314% basis from the tenth year 
onwards. 

IV. Settlement Options in Non-Partici- 
pating policies are made participating 
and are based upon a guaranteed interest 
return of 3% to conform with the Options 
on partcipating contracts. 

Policies will be issued with or without 
the disability or double indemnity benefits, 
or with either of them. The benefits will 
be written on all forms of policies except 
Five-Year Term. 

(a) Lmits of Amount: 

** $1,000 to $25,000 with disability bene- 
fits. $100 to $10,000 with double indem- 
nity benefit. Where the amount of the 
application is in excess of the amount 
that will be issued for the double in- 
demnity or disability benefits, separate 
policies will be issued. For instance, if 
application is made for $50,000, with dis- 
ability and double indemnity benefits for 
the maximum amount three policies will 
be issued. One for $25,000 without any 
benefits: one for $15,000 with disability 
benefits: one for $10,000 with disability 
and double indemnity benefits.” 

“The limit of risk on one life, as shown 
on pages 18 and 19, Form No. 44 Instrue- 
tions to Agents, will in no wise be af- 
fected by the inclusion of the double in- 
demnity benefit. That is to say, we will 
still issue $50,000 between the ages of 25 
to 55 with the double indemnity included 
for $10,000, even although our risk is 
thus increased to $60,000." 


Limits of Age. 
(vb) **No double indemnity or disability 
benefits will be issued below age 18 or 
above age 55.” 


Women. 

(c) “Disability benefits will not be 
granted to women, but the double indem- 
nity will be granted subject to the rules 
set forth in our Instructions to Agents 
and in our circular letter of October 23, 
1918, by Vice-President Nollen. Where the 
amount of insurance is limited to less than 
$10.000, the double indemnity benefit will 
be included, if desired, for the amount so 
issued. Both married and unmarried 
women are entitled to the double indem- 
nity benefits.” 

Illustrations of additional annual pre- 
miums for disability benefits and double 
indemnity benefits based upon $1,000 of in- 
surance at age 35 are as follows: 
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Double In- In referring to real estate, the examiner term basis, Actuaries’ 4% Table, with 
Disability demnity stated: a loading of $3.60 or $5.00 for expenses. 
Kind of Policy Benefits Benefits. “This consists of the Home Office of They are credited with annual dividends 
Ordinary life ...... $1.75 $1.25 the Company completed in 1913 and then consisting of 25% of the net tabular 
30 Payment life.... 1.74 1.25 carried at a book value of $280,000 which premium.” 
25 Payment life.... 1.70 1.25 represents somewhat less than the ac- The financial condition of the company 
20 Payment life.... 1.87 1.42 tual cost. There was charged off $20,000 | at the close of 1918 as taken from its an- 
15 Payment life.... 2.21 1.73 in 1915, $10,000 in 1916 and $10,000 in nual statement as filed is as follows: 
10 Payment life.... 2.96 2.37 1917 leaving a net book value of $240,000. | Admitted assets ............... $9,574,533 
Term to age 65..... S ae At the last examination the original cost | TRGE MEMORY osc cesscccecsisesesss $8,018,507 
a re 61 1.25 was verified and as the amount charged | Appor. acct. an. divs. to Dec., 
TD FR. GRE. cccvvcce .79 1.25 off clearly represents more than any | 1919 .............e+e- neawnens $25,111 
yo ee eee .88 1.25 possible depreciation the book value has | Appor. acct. def. divs. to Dec. 
oo a oe 1.22 1.25 been accepted as the market value with- DE Lisintcwbedenneeestooseceee $58,559 
Serr 53 1.25 out further appraisal of the property. | Bes Gs BO yi ccs ccccedssooes $346,936 
ee ee 1.65 1.25 “The Company occupies the entire | Capital ...........cccceeeeeeees $100,000 
Le | Seer 1.73 1.25 building for its own use charging itself ee $753,250 
with a gross rental of $20,000 per annum. New premiums ............... $396,056 
The expenses and taxes during 1917 ag- | Total premiums ............... $2,047,157 
FARMERS LIFE INSURANCE COMPANY, gregated $12,395 leaving a net rental in- | Te NIN, 0:0. 0:0:0:0'0.0:0:0:00:86-6:000%0 $2,511,191 
DENVER. COLO. come of $7,605." | Disbursements ............55065 $1,682,001 
Extracts from Annual Statement as of | Insurance written ..... Sedwawee $16,346,723 
December 31, 1918: wut surphas pppertoument the ve- | Insurance in force...........++. $70,586,248 
Admitted assets ..... $2,213,003 “Since 1914 the Company has issued Movtality experience. _ " —_ * 
Net reserve .......... $1,733,639 | only non-participating insurance so that | Ratio actual to expected, 86.719 66.8% 
SED ninsnieienewes $100,377 | 7 > s | 1917 Mortality savings.......... $220,304 
SuYplus $105,569 | the participating fusurance in force ts | 1918 Mortality savings $97,631 
en premiums .. veak $16,933 gradually decreasing in amount. * * * | ee . 
Total peemstames ..... $417 238 | “The system of distributing surplus | 
Secntien os capital... $138.464 | follows that outlined in the preceding GREAT REPUBLIC LIFE INSURANCE 
cian ‘te capital ‘ | examination report with the modification COMPANY, LOS ANGELES, CAL. 
cain t eee | that specific allowance is made for gains This company was examined (Convention 
sles $241,817 from forfeitures in apportioning surplus | Examination) by the Insurance Depart- 
Total simeeee Ansa $1 147 108 } to deferred dividend policies. | ments of California, Oklahoma and Texas. 
nee $893,128 | “Except for a few special policies An- | The examination was made as of June 
ee oe | nual Dividend policies were issued only | 30, 1918, the report being dated July 20th 
Insurance written ... $379,708 | } 


Insurance in force... .$12,912,042 


Mortality experience, 1918 1917 
Ratio actual to expected, 105% 83.0% 
1917 Mortality savings $19,766 

1918 Mortality loss... $6,929 
FIDELITY MUTUAL LIFE INSURANCE 


COMPANY, PHILADELPHIA, PA. 
Reduces Dividends. 

“Best's Policy Analyses and Dividend 
lllustrations,”’ 1919, pages 312 to 315, con- 
tain a schedule of this company’s dividends 
payable during the year ending March 31, 
1919. The company states that pursuant 
to the action taken recently by the Board 
of Directors the dividends payable from 
April 1, 1919, to March 31, 1920, are on a 
reduced basis, the average reduction being 
about 25%. 

This action was taken 
heavy extra death 


because of the 
losses from the in- 
fluenza epidemic. It is the company’s ex- 
pectation that if by March 31, 1920, the 
danger of a recurrence of the epidemic is 
past the company will restore its scale of 
dividends to the previous status and con- 
tinue the process of increasing the divi- 
dends and decreasing net cost in accord- 
ance with actual experience as developed. 





FRANKLIN LIFE INSURANCE 
PANY, SPRINGFIELD, ILL. 

This company was examined by the Illi- 
nois Insurance Department as of December 
31, 1917, the report being dated October 
12, 1918. 

In referring to the statement for 1917 
the examiners stated that the annual report 
was checked in detail and except for imma- 
terial clerical errors was found to correctly 
reflect the company’s condition as shown 
by its records. 


COM- 





since 1907. Dividends are based on the 
American 314% table, the first payable 
at the end of the first year and are con- 
tingent on payment of the premium due 
currently, the factors used being those 
for the policy year then commencing. 
They are calculated on 1% of the initial 
reserve, an increasing percentage of the 
loading beginning with 4% and a de- 
creasing percentage of the cost of in- 
surance beginning with 25%. 

“Deferred dividend policies issued 
since 1907 are credited with the annual 
dividends on similar policies accumulated 
at 444% interest and increased by a per- 
centage to allow for credits for for- 
feitures of surplus on terminated policies. 

“Deferred dividend policies issued 
prior to 1908 receive surplus according 
to a fixed factor system corresponding 
to the actual experience of the Company. 
The gross premium paid less a propor- 
tionate share of expenses is accumulated 
at 414% interest and charged with mor- 
tality cost varying from 40% of the ex- 
pected for the first year to 80% in the 
sixth and later years. 


“The credits to policies in force are 
increased by a percentatge representing 
the forfeitures on terminated policies. 
The results so produced are used for de- 
termining the dividends paid at the end 
of the accumulated period. The surplus 
provisionally apportioned during the ac- 
cumulation periods by this method is 
modified by a percentage necessary to 
permit the setting aside of an adequate 
contingency fund. Such fund at the end 
of 1917 was based on 10% of the current 
invested assets excluding policy loans, 
premium notes, and agents’ balances and 
amounted to $680,082.95. 

“Assessment certificates still in force 
are charged rates on a yearly renewable 


of that year. 

The comments of the examiners suggest 
that the Board of Directors have not al- 
ways strictly adhered to the company’s by- 


laws. Criticisms are also made in regard 
to agency contracts and a reinsurance con- 
tract. The report in referring to the 


Executive Bureau and Bankers’ Committee 


| contracts states: 


“ Liabilities. 
“Accrued Under Executive Bureau Con- 
tracts. 

“This company has 103 of these con- 
tracts outstanding. * * * On Janu- 
ary 13, 1915, an opinion was given to the 
company by its then attorney, reading 
as follows: 

“* Paragraph second of the Executive 
Bureau contract provides that: 

“*The amount of said fund shall equal 
5% of all premiums said company re- 
ceives in cash on first year’s insurance 
* * * and shall equal 1% of all second 
and subsequent renewal premiums said 
company receives in cash. * * * ° 

“This can only be construed to mean 
that the amounts set aside to pay the 
Executive Bureau contracts would be 
on the basis of business paid for in cash, 
and have nothing whatsoever to do with 
business issued or written by the com- 
pany. 

“It is upon this basis that the exam- 
iners have recorded the liability without 
endeavoring to interpret the terms of 
the contract. 

“The examiners respectfully suggest 
that the Insurance Commissioner of the 
State of California submit this matter 
to the attorney for the Department as 
to the proper method of computing the 
liability under these contracts and that 

(Continued on next page) 
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GREAT REPUBLIC — Continued) 

a copy of the opinion be furnished each 

of the Departments represented in the 

examination.” 

The report contains the financial exhibit 
as of June 30, 1918, as follows: 

Admitted assets, $1,041,482; net reserve, 
$364,925: capital, $500,000; unassigned 
funds (surplus), $106,702. 

Extracts from the company’s statement 
as filed for the year ending December 31, 
1918, are as follows: 


RERIOE GEAD a cicccccccecee $1,107,331 
PT OE cniccsccnduswewtines $403,800 
PSE SEE eae ee een $500,000 
EY inns detowneenccns sbanee $77,725 
SCENE cc ncbedcnewvoedees $396,687 
Total disbursements ........... $285,280 
Insurance written ............ $1,785,516 
Insurance in force...........-. $9,096,028 
Mortality experience, 1918 1917 

Ratio actual to expected, 91.3% 31.2% 
1917 mortality savings.......... $61.508 
1918 mortality savings.......... $7.46 





GREAT SOUTHERN LIFE 
COMPANY, 


INSURANCE 

HOUSTON-DALLAS, 

TEXAS. 

Merges with the International Life Insur- 
ance Company of St. Louis. 

Stockholders representing 92 per cent. of 
the capital stock of the Great Southern 
Life Insurance Company of Houston-Dal- 
las, Texas, ratified (at a meeting held for 
the purpose April 8, 1919), an agreement 
by which the International Life Insurance 
Company of St. Louis reinsures the out- 
standing business and takes over the assets 
of the Great Southern Life of Texas. The 
agreement still has to be formally ap- 
proved by the directors of the Interna- 
tional Life who have already sanctioned 
it informally, and is also subject to the 
approval of the Missouri Insurance Com- 
mission. 

The standing of these companies on 
December 31, 1918, is illustrated by the 
following extracts taken from the annual 
statements as filed: 


Great Southern of Texas. 


ne $8,586,676 
BE MOE cecétortarvecivueksos $5,058,071 
IE Gack ecantohwunebesade $600,000 
D+ Abeconctasersenscouene $153,234 
oe eer $333,504 
i Ter $1,874,339 
POND Kcvevavdsteesseses $7,828,339 
Total disbursements .......... $3,435,735 
Insurance written ............. $37,981,807 
Insurance in force............. $75,806,544 
Mortality experience, 1918 1917 
Ratio actual to expected, 134.0% 45.9% 
1917 Mortality savings......... $221,757 
1918 Mortality loss............. $192,575 


International of St. Louis. 


MMmaeE ASSSAS ...ccccceccves $11,593,650 
Ec divdeceneceveseeeee $9,401,772 
ET a iitiakencvesebedneeeene $525,000 
DN. <cdgesebncoceneccenceve $127,606 
New premiums ........ccccccce $427,417 
See INS sick cciccecsees $2,655,494 
i PN 6c cicccedneanese $4,050,292 
Total disbursements .......... $1,970,917 
Insurance written ............ . $16,907,952 
Insurance in force............. . $75,340,876 
Mortality experience, 1918 1917 


Ratio actual to expected, 100.8% 54.5% 
1917 Mortality savings ....... $290,574 
1918 Mortality loss............. $5,271 


This consolidation will give the com- 


| bined companies approximately $20,000,000 
| in assets and over $150,000,000 of insurance 


in force. 

The name of the merged company will be 
the International Life, the principal office 
being located in the International Life 
Suilding, St. Louis, Mo. 
offices of the Great Southern Life in Dallas 


will be maintained to promote the Texas | 


business. 

0. S. Carlton, president of the Great 
Southern, will be associated with the man- 
agement of the International Life, and will 
have general supervision of the combined 
agency force. A statement made by him 
is as follows: 

“By the terms of the consolidation the 
International Life will assume all policy 
obligations of the Great Southern and 
guarantees to carry out the exact pro- 
visions of all policy contracts in the 
Same manner as the Great Southern Life. 
Policyholders in due course will receive 
assumption certificates, endorsed by the 
State of Missouri, from the International 
Life, and will receive premium notices 
to enable them to deposit future prem- 
iums with the International Life through 
its Dallas office.” 

It will be recalled that the Great South- 
ern Life of Texas took over the business 
of the Wichita Southern of Wichita Falls, 


Texas, and the Oklahoma National of 
Oklahoma City, Okla., during 1918. In 
June, 1918, the Great Southern acquired 


from the Busch estate a sixteen-story office 
building known as the Busch Building at 
Dallas, Texas. The actual cost was $1,606,- 
42,.98. The building was carried in the 
company's statement for the year ending 
December 31, 1918, at $2,100,000, or $493,- 
057,.07 over cost. 





ILLINOIS LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 


The present | 


Extracts from annual statement as of 
December 31, 1918: 

Admitted assets ..............-. $15,419,826 
DE EOE, os ccuboncdedeeebndoo $12,403,242 
Appor. acct. an. divs., to Dec. 

DE nda tein ieereKemesedanees $18,954 
Appor. acct. def. divs. to Dec. 

& Fee er oe $29,271 
Pes CU. SII, vicineticcaneaceece $80,685 
Eo ween tticcdacuntiesewes $500,000 
RIED sa- ncacacaane axa nba oaceen $515,581 
De CE, oc rsccaccccstens $504,403 
TWOCR) SOCMIMEE o..ccccccccccccs $2,817,845 
PE NUE ov ovasewewaeseusss $4,174,806 
NOY 6 vdwcncaeseceode $2,794,267 | 
Insurance written ............ $16,018,671 | 
Insurance in force............. $90,043,984 | 
Mortality experience, 1918 1917 


Ratio actual to expected, 
1917 Mortality savings 
1918 Mortality savings 


$327,638 
$123,798 





87.2% F4A.9% | 


INTER-MOUNTAIN LIFE INSURANCE | 


COMPANY, SALT LAKE CITY, UTAH, 

In “ Best's Policy Analyses and Dividend 
Tllustrations, 1919,” page 328, it is stated 
that the schedule of annual dividends of 
this company would be published in 
“Best’s Life Insurance News” when re- 


| ceived. The company has supplied us with 


dividends on issues of 1917 only, such divi- 
dends based upon $1,000 of insurance pay- 
able in 1919. These are as follows: 


Ordinary Life. 





Age Prem. Div. 
Gerntecacenvantiaees ene $20.40 $2.57 
Ei tesverincescccedens 27.24 3.35 
Wik casiesebeussateuewe 39.34 4.86 
GPitcensendonetewees es 62.06 8.43 
20 Payment Life. 
Bh we00 cess ennawaeen . $29.60 $3.27 
DI ohden eevendacnavees 36.11 3.88 
Deg eiewiendacuneeueae 46.36 5.05 
Wi westaccuancionneseae 64.50 7.88 
20 Year Endowment. 
Miicnewwsauswace cues $47.88 $4.68 
MGicehacsesaeedsnbeses 49.83 5.27 
WB ie é inceysiswene ‘ 54.57 6.49 
Wisc eaaeteccnaseces 67.25 9.56 
INTERNATIONAL LIFE INSURANCE 


COMPANY, 
This company 
the assets of the 


ST. LOUIS, MO. 
reinsures and takes over 

yreat Southern Life In- 
surance Company of ! Houston-Dallas, 
Texas. See article on the latter company 
elsewhere herein. 


JEFFERSON STANDARD LIFE INSUR- 
ANCE CO., GREENSBORO, N. C. 
Extracts from annual statement as of 

December 31, 1918: 


Total admitted assets ......... $9,703,324 .95 
Re rer eee $7,669,794 .27 
Appor. acct an. divs. to June, 

GU nckckdessaueesccosnen angen $66,357 .73 
Appor. acct. def. divs. to Dec., 

BD <<iscaduveioutesesceonuntes $25,834.89 
Ge Set: Gs cesses rncceneus $423,970.48 
RR s.bs00obe: perse cna bewuenen $350,000 .00 
III oie cid adie baa Fis ies acnibniel $225,000.00 
Se SUE (5566. 5aceneciesens $804,606 .00 
Detel HOOD. ociccccevccccoss 2,775,457 .50 
GONE SGI v.ccciécsccccusende $3,317,903 .49 
PEND. ov oc ccacccecscces $2,124,969 .49 
Insurance written ............ $26,734,268 .00 
Insurance in force............ $81,644,994 .00 
Mortality experience, 1918 1917 


Ratio of actual to expected .104.5% 53.7% 
Mortality savings for 1917..... $263,228 .00 
Mortality loss for 1918......... $34,316.37 


As preiously published in “ Best's Life 
Insurance News" for January, page 97, 
this company’s scale of dividends for 1919 
is upon the same basis as 1918, 





LINCOLN NATIONAL LIFE INSURANCE 
COMPANY, FORT WAYNE, IND. 
Extracts from annual statement as of 
December 31, 1918: 


Admitted assets ..........c000. $6,196,449 
Net reserve (Amer. 3144%)...... $5,210,593 
Appor. acct. def. divs. to Dec. 

ie SE an dtonetsnececeoes ooKale $10,074 
Def. div. funds....... iecunenat $14,671 
CD 5:5 tireawaevevasews acini $300,000 
Ne ND 56506000. ceneveees $61,565 
a ae Spree Saeas $100,000 
New premiums ......... éreenes $588,893 
Total premiums ............. +. $2,226,251 
eee eee $300,000 
Total income ......... wine cde -» $2,884,181 
Disbursements . ....... pewseene $1,690,219 
Insurance written ............ . $22,773,913 
Insurance in force........ seeees $76,082,463 
Mortality experience, 1918 1917 
Ratio actual to expected, 98.4% 31.8% 
1917 Mortality savings......... $355,781 


1918 Mortality savings......... $11,514 
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1919 Dividends. 

A statement from the company says: 
“Owing to the fact that we experienced an 
extra mortality due to the influenza epi- 
demic last year of several times our total 
annual dividend payments, we have decided 
to pay no dividends to policyholders or 
stockholders during 1919.”’ 


Quinquennial Dividends at Age 25 for the | 


Second Period, per $1,000 of Insurance. 
Kind of 


Policy. Premium. Dividend. 


WEE BD csvesesecs . $21.49 $17.19 
90-Pay. TAO wcccccccese 31.83 30.08 
SPEe. DOG Coc cvtvccces 50.53 32.79 


MANHATTAN LIFE INSURANCE COM- 
PANY, NEW YORK, N. Y. 


Extracts from annual statement as of | 


December 31, 1918: 


Admitted assets ........ oncoue . $19,212,265 


Net reSOFve ..cccccece seseeeeces $18,144,380 | 


Appor. acct. an. divs., Apr. 15, 
BN & Pideesawassaanessvetecs ° $17,772 


| 


Def div. funds..... eave habeas $174,480 | 
Contingency fund ....... epewiade $50,000 | 
CORTE «ccs eee ievewuemaaeanon $100,000 | 
BUEPIGS .. ccicccvoscvccscccee es $181,720 
New premiums ....... eracneves $148,695 
ar $1,669,511 
Dated PHAGE: o0ivs-ccccveseceeces $2,887,556 
Disbursements . ..ccscccccccces $3,069,991 
Insurance written ........... .. $4,388,160 
Insurance in force............s. $56,441,083 
Mortality experience, 1918 1917 
Ratio actual to expected, 107.6% 85.7% 
1917 Mortality savings......... $93,791 
1918 Mortality loss...........0. $49,113 


The company’s scale of annual dividends 
payable during the year ending April 15, 


1918, as published in “ Best’s Policy Analy- | 


ses and Dividend Illustrations” (1919), 


pages 336 and 337, has been reduced about | 


50% on the average for the succeeding 


dividend year (April 16, 1919, to April 15, | 


1920). 





MERCHANTS LIFE INSURANCE COM- 


PANY, DES MOINES, IOWA. 
This company was examined by the In- 


surance Department of Iowa as of Decem- | 
ber 31, 1918, the report being dated Febru- | 


ary 26, 1919. 


The financial condition as found by the | 


examiner is slightly better than that ap- 
pearing in the company’s statement, ex- 
tracts from which were printed in “ Best's 
Lif Insurance News” for March, page 125. 

The admitted assets were changed by the 
examiners from $3,099,592, as reported by 
the company, to $3,009,855, and the surplus 
was increased from $77,509, as reported by 
the company, to $77,773. The examiners 
commented upon the contract of reinsur- 
ance between the Merchants Life and the 
Preferred Life of Grand Rapids, Mich., and 
made a minor criticism as to bookkeeping 
entries. 

Referring to the contribution of surplus 
by stockholders the report states: 

“Item 18 represents $51,000 of first 
mortgage loans which a stock holder of 
the company contributed to the surplus 
of the company in December, 1918. This 
was accepted by resolution of the Board 
of Directors, a copy of which follows: 

““Whereas, The effect of the influenza 
epidemic has caused a great strain upon 





the resources of all insurance companies 
doing business, and 

“Whereas, The Merchants Life has suf- 
fered in common with all insurance com- 
panies from the same reason, and 

“ Whereas, It is the desire of the Di- 


rectors to maintain a surplus in con- | 
formity with the standing and stability | 


of the company, and 
“Whereas, Mr. R. E. Olds, Chairman 
of the Board of Directors, has generously 


offered to contribute $51,000 to the sur- | 


plus funds of the company to maintain 
a proper and substantial surplus, 


‘*Now, therefore, The Board of Direct- , 
ors of the Merchants Life Insurance | 
Company resolve that it will accept the | 
offer of this contribution from Mr. Olds | 


under the conditions and with the distinct 


understanding that the company will re- | 


turn to Mr. Olds, from time to time, out 
of its surplus earnings, an amount equal 
to the principal of $51,000 contributed, 
together with 6% interest, when and as 
the surplus earnings of the company will 


justify, and further resolve that no div- | 
idends on the capital stock of the com- | 


pany will be declared or paid until the 
total amount of the $51,000 with interest, 
as aforesaid, is fully paid, and hereby 


authorizes the officers of the company | 
to enter into an agreement with Mr. | 


Olds to the above offer. 


“This resolution fully recites the rea- 


son for this contribution, and the agree- 

ment upon which it was accepted. It is 

the belief of your examiner that this 

agreement would not in any way fix a 

liability on the company, therefore, none 

has been set out.” 

In concluding his remarks, the examiner 
stated that the management of the company 
is in the hands of competent insurance 
men. 


MISSOURI STATE LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 
Annual dividend schedule, effective April 
1, 1919. 


ity benefits. There are two distinct clauses 
providing benefits in event of such dis- 
ability which the company will attach as 
a rider to eligible cases under al! forms 
of life and endowment policies, namely, 
Waiver of Premium and Waiver of Pre- 
mium and Monthly Income. 

The waiver of premium will be issued 
without the monthly income disability. 
The monthly income disability benefit wil) 
not be issued without the waiver of pre- 
miums. 

In regard to eligible risks the company 
states: 


“The company contemplates the issu- 
ance of the disability clause only to 
selected lives. * * * 

“Disability benefits 
granted: 

“(1) On lives so impaired as to neces- 
sitate limitation of kind or amount ap- 
plied for. 

“(2) In connection with term policies, 
corporation policies and annuities, con- 
tinuous income policies in excess of $20,- 
000, and other forms in excess of $25,000. 

“(3) When the occupation involves ad- 
ditional hazard either from disease or 
accident. 

“(4) When the sight, hearing or pow- 
ers of locomotion are impaired. 

“(5) At ages over 55 or under 20. 

“(6) To women. 

“(7) Whenever for any reason the com- 
pany regards the disability hazard ab- 
normal.” 

Extra premiums for disability provisions 
will not be payable on or after the anni- 
versary of the policy nearest the 60th 
birthday, nor beyond the term of premium 
payments provided in the policy. The ad- 
ditional or disability premium is non-par- 


will not be 


| ticipating and it does not add to the non- 


forfeiture values, although such values are 


| regularly increased from year to year and 


the dividends paid while the premium is 


| being waived exactly the same as if the 
| regular premium had been paid in cash. 


Illustrations based upon $1,000 of | 


The disability premium may be discon- 


| tinued at any policy anniversary upon re- 
| quest of the insured and the presentation 


| mental 


insurance. 
Ordinary Life. 

Age 25 35 45 55 
PPOs 6occciccce $21.44 $28.06 $39.49 $60.61 
Year of 

Issue Div. Div. Div. Div. 
/ ene -» $2.24 $2.84 $3.90 $5.49 | 
| err ‘ 2.17 2.73 3.72 5.29 
en 2.10 2.62 3.55 5.09 
Se 2.03 2.52 3.39 4.89 
I ccive dense 1.97 2.41 3.23 4.68 

20-Payment Life. 

Age 25 35 45 55 
Prem.......... $81.78 $38.28 $48.44 $66.58 
Year of 

Issue Div. Div. Div. Div. 
1014..... seeeee $2.97 $3.59 $4.68 $6.16 
1915........ aes 2.83 3.40 4.39 5.91 
eee . 2.68 3.23 4.16 5.67 
TT 2.54 3.05 3.93 5.42 
, ae 2.41 2.88 3.72 5.18 
NATIONAL LIFE INSURANCE COM- 


PANY, MONTPELIER, VT. 
This company has recently put out a 
new and revised supplementary agreement 
providing for total and permanent disabil- 





of the policy for the cancellation of the 
disability provisions. 

The company will attach the supple- 
disability agreement to existing 
policies issued prior to January 2, 1919, 
where the insured has not become impaired 
in health since the original insurance was 
issued, and if the case is otherwise eligible, 
on satisfactory evidence of insurability 
supplied at the expense of the insured. 


Illustrations of Additional Annual Premium 
per $1,000 of Insurance at Age 35. 


Waiver Monthly 
Kind of Policy. of Prem. Income. 
Ordinary Life ......... 36¢ $1.90 
10-Pay. Life .......... 19¢ 3.11 
15-Pay. Life .......... 21c 2 
20-Pay. Life .......... 24c 2 
25-Pay. Life .......... 28¢ a3 
30-Pay. Life .......... 33e¢ ay 


10 Yr. Bnd’t....cccccoce 32¢ 
15-Yr. End’t........... 32¢ 


. 


20-Yr. End’t........... 33¢ : 
25-Yr. End’t.........0. 35¢ : 
30-Yr. End’t........... 38e 


35-Yr. End’t........... 38e 
40-Yr. End’t........... 37¢ 


coll cll coll cll a wt 
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NORTHWESTERN MUTUAL LIFE INS. 
CO., MILWAUKEE, WISCONSIN. 
Extracts from annual statement for year 

ending December 31, 1918: 


Admitted assets ..............- $414,837,472 
Bet SUD: & ck scan vececeattues $366,258,457 
Appor. account annual divs.... $14,002,439 
Appor. account deferred divs... $269,347 
Be Ge GUIs &cccdiecbcveeves $1,198,729 
PK 7 évabbuoay ceewneeuseees $19,498,777 
New premiums ..... Kieweneoun - $6,828,470 
Total premiums ........ eqeuws . $57,261,501 
NE ee $78,028,516 
Total disbursements .......... $57,789,268 
IMSUFANCO WIKKED ..ccccccccces $151,346,127 
,imsurance in force............. $1,680,936,546 
Mortality experience, 1918 1917 
Ratio actual to expected, 78.1% 54.2% 
1917 Mortality savings......... $7,426,761 
1918 Mortality savings......... $3,830,229 


As previously announced in “ Best’s Life 
Insurance News,” this company’s dividend 
apportionment for 1919 is upon the same 
basis as the dividend payments of 1918. 





NORTHWESTERN NATIONAL LIFE 
INSURANCE COMPANY, MIN- 
NEAPOLIS, MINN 

Extracts from annual statement as of 
December 31, 1918: 


SE GUE vctavesacousoes $7,109,269 
St NE, nce wnes seeds ceosneus $5,996,800 
Appor. acct. def divs. ........ $20,342 
EE wie can done eweeees $46,365 
RD a. sanneuseaavécwagueuaed $501,303 
ge $600,374 
SED escvssceseoeecs $2,256,671 
BE SED hatpeccceceuvesees $2,689,542 
PN 6 dcwceckarcevece $1,717,070 
Insurance written ............ $22,540,012 
Insurance in force...... wana $68,179,848 
Mortality experience, 1918 1917 
Ratio actual to expected, 119.0% 53.7% 
1917 Mortality savings........ $240,540 
1918 Mortality loss ............ $120,107 


A notice sent to policyholders states: 
“In view of the exceptionally high mortal- 
ity rate which has been world-wide during 
1918, and the fact that the influenza and 
pneumonia are still prevalent and may re- 
turn again this winter (in accordance with 








and permanent disability benefits, inter- 
mediate policies and policies with special 
medium and hazardous ratings were in- 
creased on April 15, 1919. The rate of in- 
crease on regular ordinary life policies is 
about 10 per cent. of the premium rates 
adopted in 1912. Details furnished upon 
request. 





PURITAN LIFE INSURANCE COMPANY, 
PROVIDENCE, R. I. 

In “Best’s Policy Analyses and Dividend 
Illustrations,” pages 399 and 400, we pub- 
lish dividends paid by the above company 
during 1918 with the following notation: 

“This company’s schedule of dividends 
payable during 1919 had not been re- 
ceived when this volume went to press. 

Information obtainable will be published 

in ‘Best's Life Insurance News.’ ” 

We have recently been advised by the 
company that no annual dividends have 
been declared for the year 1919. The com- 
pany is paying only the accumulation on 
the quinquennial and deferred dividend 
policies as due in 1919. 





SOUTHLAND LIFE INSURANCE COM- 
PANY, DALLAS, TEXAS. 

This company was examined (convention 
examination) by the Insurance Depart- 
ments of Texas and New Mexico as of 
December 31, 1917, the report being dated 
July 20, 1918. The examiner stated that the 
annual statement of the company for the 
year ending December 31, 1917, was found 
to be substantially correct, based upon a 
verification of the assets May 31, 1918. 

In commenting upon the home office 
building, the examiner stated: 

“The total amount expended in con- 
struction of home office building on 
June 30, 1918, amounted to $389,822.34. 
The company expects to keep the total 
cost, when completed, within $400,000. 





This will make the book value of the | 


building approximately $700,000. 

“The company has space now rented 
at a contract that will bring an annual 
gross rental of $55,350, and vacant space 
which it expects to rent at $5,160. On 





Insurance written .............. $8,397,540 
Insurance in force.............. $34,083,457 
Mortality experience, 1918 1917 

Ratio actual to expected, 140.5% 47.8% 
1917 Mortality savings......... $122,369 
1918 Mortality loss............. $107,466 


Increase in market value of real estate 
over book value, $173,152.03. 





SUN LIFE ASSURANCE COMPANY OF 
CANADA, MONTREAL, QUEBEC, 
Illustrations of annual dividends payable 
in 1919, based upon $1,000 of insurance. 
Ordinary Life. 


Age 25 35 45 55 
re $21.25 $27.90 $38.90 $57.95 
Year of 

Issue Div. Div. Div. Div. 
Pas 0nsucnwe $3.00 $3.65 $4.70 $6.35 
ree 2.90 3.55 4.55 6.10 
ee 2.80 3.40 4.35 5.90 
| Re 2.75 3.30 4.20 5.65 
WES Minnkgeuss 2.35 2.80 3.55 4.75 

20-Payment Life. 

Age 25 35 45 55 
et . $30.70 $37.35 $47.20 $63.40 
Year of 

Issue Div. Div. Div. Div. 
Me veawenaes $4.00 $4.60 $5.35 $6.50 
ee 3.85 4.40 5.10 6.20 
eee re 3.70 4.20 4.85 5.90 
ere 3.55 4.00 4.00 5.00 
ee 2.95 3.35 3.85 4.70 

20-Year Endowment. 

Age 25 35 45 55 
errr $48.50 $50.55 $55.05 $66.40 
Year of 

Issue Div. Div. Div. Div. 
er $5.50 $5.60 $5.85 $6.60 
5.15 5.25 5.55 6.30 
xkawe omnes 4.80 4.95 5.20 5.95 
Db isetateeere 4.50 4.60 4.90 5.65 
ccdecwonds 3.70 3.80 4.00 4.65 





TRAVELERS INSURANCE COMPANY, 
HARTFORD, CONN. 
Extracts from annual statement for year 
ending December 31, 1918: 


RAINE GEO 0. ccceccsccvece $148,568,440 
WIOG SID ois sccevcescnsceces $95,783,743 
Appor. acct. an. divs.......... ‘ $68,806 








this basis the gross rental for the entire | Appor. acct. def. divs.......... $16,701 
European experience), your directors have | building when fully rented will be $60,- | Deferred div. funds............ $403,824 
felt that the regular high dividend which 510 per year.” | Capital . ...cceeeeeeeseeeeeeece $6,000,000 
has been paid * * * should be omitted IE 6 dngectiacnevatecccesar $8,619,548 
for the year 1919 in order that the surplus | Extracts from Statement for Year Ending BO BORIS. ccccvccescstsces $4,594,565 
may be maintained, and that the usual | December 31, 1918. ». | —e eee $19,666,973 
dividend distribution may be resumed | Admitted assets ............... $3,686,270 | Total income ........ ceseeeeess $25,345,869 
again in 1920.” De NE us cee awdebnasen $2,977,978 | Total disbursements .......... $16,844,513 
Co eee $300,000 | Insurance written .............. $214,079,457 
PRUDENTIAL INSURANCE COMPANY | Surplus . ..........ccecccseees $103,638 Insurance in force.............. $754,291,082 
OF AMERICA, NEWARK, N. J. Ee ID hb nccccecccczence $213,362 Mortality experience, 1918 1917 
Premium Rates Increased. ROG. GETMIGIN cvciwccvcsccces $977,652 Ratio actual to expected, 98.7% 54.3% 
Premium rates on regular policies, poli- | Total income ................+- $1,203,546 1917 Mortality savings......... $2,492,376 
cies with accidental death benefit and total | Disbursements . ............... $801,339 1918 Mortality savings......... $128,054 
All Companies and Associations reported upon in this and all 
INDE X prior issues of the current volume of BEST’S LIFE INSURANCE INDE x 
NEWS, beginning with that of June, 1918. 
Editorials. Month Page | Influenza-Pneumonia Mortality ............... anuary......... 
Life Insurance Management in Relation to the Government Insurance for Soldiers and Sailors. fo oat toeseove 
PPE, sivakicvkessdeecenbnadwes énedsece Us cvcescovces Insurance Department's Activities Regarding 
Importance of Group Insurance Emphasized . the Organization of Companies.............. February........ 107 
by Connecticut Insurance Department......July.............- 12 Further Developments in the Missourl State 
Expansion of the War-Risk Bureau... +02. AUZUBL..-...-... 25 * 3" Ss See eee CO ee 118 
Another Illustration of the Dangers of Capita A Commendable Reversal of Practice......... BEE 5 dn akneccwee 3 
Stock Control ...... Seb Ceesesecccsseseceese oe 37 
Pe: MO 6c sc crcenadee eve vaedddermuat eee 49 . 
Life Insurance Executives to Meet in December.November......- . & Legal Notes: 
Missouri State Life Amply Solvent....... «++++December...... .. 77 | Waiver of Payment of the First Premiums...June............ > 
Bureau of War Risk Insurance (Soldiers and Death by Own Act.......... SS See. 
..,., SS es eee cocccvccce ++e++-December........ 78 No Presumption of Survivorship “when As- 
New Year's Greetings... saveeese eeeeececee- SANUALY .....0000 93 sured and Wife Perish in Same Catastrophe.August...... evan ae 
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inageed a. of a Corporation in oe sis a Equity Life Ins. Co., Great Falls, SOemA....-- BaRe- peeeebe eve 4 
e of TB. ccccccccccccccccccccces BEptember.. ...+- ugust...... 

TEETER RS Kiureka Life Ins. Co., Baltimore, Md........... January ......... 96 
ae FT: ny Snead gpa 50 | ¥armers & Bankers’ Life Ins. Co., Wichita, 
ncuse for Non- DEE ocooccctsuctecsad -++.November. A cy Ban. ..ccececcccccececcvecccceccese seeeees -eee....--.- 2 
alse Pretenses .........cceseceeesesecs mber.. ia i ee ee ae Se | ere eee ere 
Life Insurance “Policy as Collateral Security... April...........- 134 | Farmers’ Life Ins. Co., Denver, Colo......... ag sececccees A 
November....----- @ 
—- yo —~ veieeeeewe B 4 
MINERS Raa sosccee'ae 
tna Life Ins. Co., pe nartford, Conn. coccccece so ODORDOE.. aimee -@ garmers National Life Ins. Co. of America, P 
. 96 Huntington, Ind. ......seeseeeesseeceenccees December........ 87 
M ° ote ee Ins. Co., ee hae pocccccceces March ......0000 123 
Agricultural Life Ins. Co., Bay City, oe... oe elity Mutual Life Ins. Co., Philadelphia, Pa. ‘November........ 8 
American Bankers Ins. Co., Chicago, Ill.. ne ~ iat iaeantadee 123 
; eee 143 
First National Life Ing. Co., Pierre, 8S. D......January......... 
American Central Life Ins. Co., Enttenageme, i gs | First National- Northwestern Tite > — 97 
IMG, «co cccccccccccccccccccescceccccoscese eoce —— peeeeens Si SSG g (Shiela ger eg January 
December. "390 | Forest City Lite ine Co., nqhockford, Iii. ;-...--June 
: oo . ort [ sarborn e Ins. Co cago, alge nae 
American Life Ins. Co., Des Moines, Ia....... geueety “a Fort Worth Life Ins. Co., Fort Worth, Tex.. 
American Life Ass’n, Campbell, Mo............AUgUSt..........- 27 ; ‘ 
American Life Reinsurance Co., Dallas, a «March .......04-- 120 Franklin Life Ins. Co., Springfield, Ill.........! 
American Life Society of New York, N: .December........ & 
Awerican National Ins, Co., Galveston, Texas: — oooooe SR Fraternal Aid Union, Lawrence, Kan..... .....November 
Aqeicne Teachers’ Life Ins. Co., Des orem ie Gem City Life Ins. Co., Dayton, Obio........ ae ; 
amicable Eide ins. Ge, Wace, Sex......,..-..AUll....--.-0+- 15 | Ores ashington Life Ins. Ce, peeeesee: ne 42 
O. U. W. (Grand Lodge), Fargo, N. D....October.......... | ee ie Wai tee Oona aaa ec ae 
tlantic Life Ins. Co., Richmond, Viv ovceceonrtemeascncvoceesee = Girard Life Ins. Co., Philadelphia, Pa......+. Se 
March ......+++++ Globe Ben. Ass'n, Bridgeport, Con 
Atlas Life Ins. Co., Tulsa, Okla.............. .December........ 84 . D et enone ime 
Bankers Life Company, Des Moines, Ia...... October ae a2 Globe Life, Salina, Kan......-..... pecesoneesouaaE eepReenNs 3 
\ 1) of | . > February “A Aaligtegle lw 
Bankers Life Ins. Co., Lincoln, Died ashore a April ecocccceccces 135 Great Northern Life Ins Co., Grand Fks, N .D. March ee ee 
Bankers’ Reserve Life Co., Omaha, Neb....... January sreceane 96 Great Northern Lite ins. Co» Wausau, Wis...March enna 
Veseeeecees 4 yrea epublic ‘e Ins. Co os Angeles, Cai April elateas sisigseiae 
Beavers "pdined “Pend! Patcecty, Watisen, ern? "ee | Stzek goeruers ae Uae. Cs, Beeeten Dales 4, . 
bi ékeies Cae denceeesbeneeeseus : ceeeeeceeesFebruary........108 + treseecesecesesecscescececsessscess ssOctober.......... 52 
Berkshire Life Ins. Co.,, Pittateld, ‘Mass. :‘<°°{December.....-.: 81 5 etal = 
California Gesel Plan” Corp’n, Los ) ADEE mber e Great West Life Assur. Co., Winnipeg, Man.. -March SEER 
den hes sengee’edethebhe ee es ec'egeseses duces aeneeeeesicees ; aranty e Ins. Co avenpo a.........February ........100 
Canada Life Assur, Co. Toronto, Ont.........dmly..-+------+-7-5¢ | Guardian Life Ins. Co.’ of America, New York, 
Central Life Assur. Soc’y of the Uv. 8. 8 Re Bw sicvescnievicestaessus ee eeeerceseces ....september 
Moin 4s, lowa ...... etteteeeceessecesessseeBeptem ber eseeeeee 41 October..... 
December........ 81 December... 
February .......- 108 February 
— pcak<owns ae _ queen ja £2, Co. Mndinee. wa, - 
SSeS E anover e sualty, cago, a 
Central Life Ins. Co. of Illinois, Ottawa, Ill..January......... 96 | Heralds of Liberty, Huntsville, i... 
be me bp ay C. Indianapolis, Ind. _— beccecesese = Hercules Life Ins. Co., Chicago, Ill........... 
entury e Ins. Co., Indianapolis, Ind....... MG oc0cccecece 
Central States Life Ins. Co., St. Louis, Mo. veo eaeeet isewee eae Home Life Ins. Co., Now Fork..........0+.+00- 
ADEE ..000% 
Cleveland Ins, .. Cleveland, O......... beeves 
eveland Life Ins, Co., Cleveland, O ooo aaa flome Life Ins. Co. of Amer., Wilmington, Del. 

Clover Leaf Casualty Co., Jacksonville, Ill....December CPRRIRGRBEE, BO.) o2000000008 ceccccccevceess pe 31 
Cover Leaf Lite ine. Co. a ecember illinois Life Ins. Co., Chicago, Dic csadcawiiewd ee 55 
columbia 'e Ins. Co remon e ° D eee 
Columbian Nat'l Life ‘Ins. Co., Boston, heel . 9 waceneee rr 

Genes Rae ce fgg a February independent Order of Puritans, Pittsburgh, 
09060000640 0060090 00800060 OCC S80 6600080 aes eae ere ee 
COMB. « . «ee seeeeeeeeees OP ee ee eee ae eammaseesre*s 4 Indianapolis Life Ins. Co., Indianapolis, Ind..February........ 110 
TDecember.. . 81 Intermediate Life Assur. Co., Evansville, Ind.July.............. 20 
ao" - 1% Inter- Mountain Life Ins. Co., Salt Lake City, 
Cognectiont Mutual Life Ins. Co., Hartford, a ee Ba soncee sexunneenner 
Sa Nala la Lt hea International Life Ins. Co., St. Louis, Mo....-- oh ee 
+ SylypltaiAwneben: 122 August........... 31 
Conservative Life Ins. Co., Wheeling, W. Va...March ........ -- 122 — Feiss Seine oss = 
‘ 3 POPPE eee 
yntinental Assur. Company, Chicago, sen seca ream Life .~ Co., Richmond, Va......... February cececece 110 
Contine i : . owa Life Ins. Co., Waterloo, Iowa.......... March .....ccce0e 124 
_- epanaleenpalne vce iBniacaitn se Neate an | Jefferson Standard Life Ins. Co., Greensboro, 
oS Se: 122 Wey HR: Poked wsedcalinn SakWeeteseSCehewssensedouke September........ 44 
Continental Life Ins. Co., Wilmington, Del....January pa aaweween on ee cesceees & 
piqeeanweld oe 
Cotton States Life Ins. Co., Memphis, Tenn. Hacker Keaeewaduns Al eee 144 
Dakota Life Ins. Co., Watertown, S. D....... March ......+.+++ 122 | John Hancock Mutual Life, Boston, Mass....September........ 44 
Detroit Life Ins. Co., Detroit, Mich............3 J waeery sen eeeeee we | December........ 81 
‘ BITCH ...cccccece ze | SAMGRET cc cccccee 97 
Empire Life Ins. Co., Atlanta. Ga............. August........... 29 | aa: 124 
Equitable Life Assur. Socy. of U. 8., New York. | Kansas City Life Ins. Co., Kansas City, Mo...September........ 44 
i, ae rar TErrrerrrreer st coscccese di memne ares gests 8 | miner 4 ecccccosee m4 
Keptember, Eula highs a | vebreary . ah ox ee 
ecemeP.....+-6 | Kansas Fraternal Citizens, Hutchinson, Kan. m b 
guners seeeeeres an | Liberty Life Ins. Co., New York. N. Y.......... : _ ap. 
oa” seeeeees 123 | Life Insurance Company of Va., Richmond, Va Resmecubian.. — 
adh daca pe | 
SEE v0.60 'o< 04.<'s 142 
Equitable Life Ins. Co. of Iowa, Des Motnes, I | Lincoln National Life Ins. Co., Ft. Wayne, Ind.December........ 82 
i perpen we" RON EM ae  ee REE: weveeeeee-December........ al | April.........++. 144 
February........ 0&8 | Luther Union, Minneapolis, Minn.............. WOUEURLY «0.85000 111 
SS eer 123 | Manhattan Life Ins. Co., New York, N. Y...... September........ 44 
| eee 142 ‘| PEE N63 cs kcxaueie 145 
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Name of C 


ompany Mo. 
> ay Mutual Life Ins. om Spring- 
fleid, Mass. 


Page 


cewbdeccssece ee eee ee. ++ 00000 TP | 


Merchants Life Ins. Co., Des Moines, Ia..... _ 


Metropolitan Life Ins. Co., New York, N. Y.. 


Michigan Mutual Life Ins. Co., Detroit, Mich.. 
Midland Mutual Life Ins. Co., Columbus, Ohio... 


Midwest Life Ins. Co., Lincoln, Neb........... 
Minnesota Mut. Life Ins. Co., St. Paui, 7 
Missouri State Life Ins. Co., St. Louis, Mo.. 


Mod. Woodmen of America, Rock Island, om... 
Mutua! Benefit Life Ins. Co.. Newark, N ae 


45 
“aes bedGesamte 59 
December........ 2 
SORGRRT ccccveceve 97 
February ........ 111 
DE eeskcccuaed 126 
Mutual Life, New Yeor®, BM. Y.....cccccccccccccAUBUst...ccccsccs 33 
November........ 71 
December........ 82 
JORUALY cc ccccee 97 
OO eer: 126 
Mutual Trust Life Ins. Co., Chicago, Ill...... EN socccenenss 127 
National Fidelity Life Ins. Co., Sioux Cit > DE Hcceccdwese 127 
National Fraternal League, Green apd oo Pereney mivireeecti 108 
National Life Ins. Co., Butte, Mont............Jduly............- 21 
National Life Ins. Co., Montpelier, Vt........ y — SEY cvtece Oe 
October.......... 59 
December........ &2 
TOAMGRET occcccccs 97 
REE waiceescened 127 
(ee 145 
National Life Ins. Co. of the U. S. A., Chi- 
Dh Aebun keevedécensaekedeceuseneeaseens December........ 82 
National Life Ins. Co. of the Southwest, Al- 
oS eee ei nsdeancen vets 7 
New pees Mutual Life Ins. Co., Boston, 
ME: shgdcedbidbeeuekevevdberedetesataceseeed November........ 72 
December........ 82 
SORGATY 22. . ccc 97 
. EE waeacuweeos 127 
New World Life Ins. Co., Spokane, Wash....October.......... 59 
December........ 88 
‘ Oe .127 
New York Life Ins. Co., New York, N. Y.... Jume........0.0. - 10 
pi ay 34 | 
December........ 82 | 
' janeery nernienenae ws 
PIOEE ccccesseces 
Niagara Life Ins. Co., Buffalo, N. Y............ eee 21 
September........ 
Northern Assurance Co., Detroit, Mich....... es 61 
— States Life Ins. Co., peneeoeeene 
SOIL, soci nina cttw adits ak ticmerecatntecaienet ech coM ODTEAEY ccccccce 111 
Northwestern Life Ins. Co., ‘Aberdeen, sD: BE ee 98 
Peg westera Mutual Life Ins. Co. bp Milwaukee, 
OTe eT TTI Titi TTT Tee September........ 45 
December........ 82 
SAREEEY occccccce 98 
April nee eeneeeess 146 
Northwestern National Life Ins. Co., Minne- & ff * ‘ 
EE SS, elcccpetececunewseneunes vesvaee Aprils. wepeenee = 
_ peer 
Occidental Life Ins. Co., Albuquerque, N. M ul eS Ry ee 22 
Ohio National Life Ins. Co., Cincinnati, Ohio. ‘Bepteisber eet eeeee 45 
Ohio State —, =. Co., Columbus, Ohio. --+--September.. . 45 
Oil State Life, Ardmore, Okla...... coccccccccccAUB“uBt..ccccccecs 35 
Omaha Life Ins. Co. Omaha, We céiaxcuvueen December........ 88 
February ........ 112 
Pacific Mutual Life Ins. Co., Los Angeles Cal.December........ R2 
‘PME March .......--- 123 
Peninsular- Guardian Life & Ace. Ins. = 
ME ‘catdwcsiveecdiedecutwnws cute MOE, ccccece 8 
1 
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Phoenix Mutual Life Ins. Co., Hartford, Conn. povener. Soeceee OB 


January....... --102 
March 


ee eeeeesere 


Fieneer Life Ins. Co. of America, Kansas City, 
Pittsburgh Life & Trust Co. Pittsburgh, Pa..J 
Postal Life Ins. Co., New York, N. ¥ 


eeeeeee eee 








Fe 
eetes | Ministers’ Fund, Philadelphia, 














eeseeeerececeteceosesen eccccccccccs DOCOMbDEF........ 88 
Protective Life Ins. Co., "Birmingham, Ala.....March .... - 128 
Provident Life & Trust Co., Philadelphia, ‘Pa.. December. 83 
January .. 102 
February . 112 
March .... 128 
Prudential Insurance Co., Newark, N. J....... December. 83 
January .. .-102 
February . ..112 
March.... - 128 
Apel ccc . 146 
Protective League Life Ins. Co., Decatur, Ill..November. | 
Protective Life Assur. Society, Rochester, N. Y.June... - lw 
Puritan Life Ins. Co., Providence, R. 1....... April... -146 
Register Life, Davenport, lowa.............++. August.... - 35 
February. --112 
arch .128 
Reinsurance Life Company of America, Des 

WO, BRS. S04 det pcecSeccescctedecesvoccetnass February ........ 112 
September. -. 46 
Reliance Life Ins, Co., Pittsburgh, Pa........ March .. - 128 
Reserve Loan Life, Indianapolis, Ind.......... August.. 35 

Rockford Life Ins. Co., Rockford, Ill.......... March .. 


Royal Union Mutual Life, Des Moines, Iowa...August... 


December.. 


February ........ 112 
Saskatchewan Life Ins. Co., Regina, Saskatch 
QUOD caccerccseevees coccseceeteseusrecs cease et February........ 1 
Savings Bank Life Insurance and Annuities, 
Commonwealth of Massachusetts ............ February ovecckae 
Scranton Life Ins. Co., Scranton, Pa.......... September........ 46 
March ...ccccccse 129 
Security Life Ins. Co., Chicago, Ill............ MATER vcccccccoee 129 
Security Mutual Life Ins. Co., Binghamton, 
Wee We: v0cneWaecseebes06s.o0006s0nd0nsedebdebede anal eeee ees 10 
Segoe... 46 
January ......... 1u2 
March ....ccccces 129 
Southeastern Life Ins. Co., Greenville, S. C.. Sa cccose -.114 
Southeru Ins. Co., Nashville, Tenn............ JUDG. cccccvcccces li 
Southern States Life Ins. Co., Atlanta, Ga..... September eoeseoee 46 
Southern Union Life Ins. Co., Waco, Tex..... ACH ....cc0eee eked 
Southland Life Ins. Co., Dallas, Meciccccéeca ADE. vccccecess 146 
Southwestern Life Ins. Co., Dallas, Texas..... December....... . 8 
Standard Life Ins. Co. Decatur, Ii..........-- November....... . 3 
Standard Life Ins. Co., Des Moines, Ia........- November........ 73 
Standard Life Ins. Co. of Amer., Pittsbgh., hes March .....se00+% 129 
Standard Life Ins. Co., South "Bend, Ind.. BITCH ...ccccccce 129 
Star Health & Accident Co., Rochester, Ind. ‘July ci ceewten kaos 22 
State Life Ins. Co. of Montana, Gt. Falls, Mont.March ...... ocsney 
State Mutual Life Assur. Co., Worcester, Mass. December........ 83 
TJANUATY 2. cccece 102 
Sun Life Assur. Co. of Canada, Montreal, Que. April...........- 146 
Superior Life Ins. Co., Chicago, Ill...........J3uly.......-- ee 22 
Teachers Ins. & Annuity Assoc. of America, 
DN BOE, Sicadiveccdecwessushasabaseumarenen es ecember........ 89 
Toledo Travelers’ Life Ins. Co., Toledo, O....January....... 
| Travelers Insurance Company, Hartford, a ae 
| Twin City Life Ins. Co., St. Paul, Minn....... February .. 
| Underwriters Agency, The, Denver, Colo......- September... 


Underwriters Life Ins. Co., Columbus, Ohio.. 


.December. 
Union Central Life Ins. Co., Cincinnati, Ohio.. 





March ..... ° 
Potee Mutual Life Ins. Co., Portland, Me..... December.... 
U. Grand Lodge Inde endent Order Sons of 








ot. Nea WOR, I. XZ. occccccvcesccsese .November........ 74 
United States Life Ins. Co., New York, N. Y...December........ 83 
United Workmen, Ancient Order «. Grand 

FUNMR, TH ccccccccccosssceccuscesvevcsscess August....... one ae 
Verhovay Aid Assoc., Hazelton, Pa 90 
Volunteer State Life Ins. Co., Chattanooga, 

WN inc cectcccsekvtenscedesccetecceseoosesee September........ 46 

February ........ 114 

Wtpewe City Life Ins. Co., Washington, = 
West Coast-San Francisco Life Ins. Co., San 

FPranciecd, Cal. ...cccccccccccccccccccccecccces | Se 23 

December........ 8&3 

February.......- 114 

Western Mutual Life Ins. Co, Aberdeen, S. D.February........ 114 

Western Nat’l Life Ins. ‘Cheyenne, Wyo..March .......... ¢ 

Western States Life Ins. Co., San Francisco, 

CBE ov ccnccpcenvencasesscnsetucenaeeussesceson September........ 47 

January ......... 102 

Western Union Life Ins. Co., Spokane, Wash..September........ 47 

ebruary ........ 114 

Woodmen of the World, Denver. Colo......... September........ 47 








